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During recent lush years there has been more than 
enough business to go around, but conditions are returning 
to normal and the honeymoon is over! No longer is there 
a seller's market, and Insurance, like any other commodity, 


must be SOLD! 

Advertising, in various forms, is a proven production 
tool, and it should play an important part in any compre- 
hensive agency sales program today. 

Have you read our booklet, “Key to Agency Develop- 
ment”? Simply and constructively it explains the various 
advertising facilities and services available to our agents. 


Write for a copy; you'll find it worthwhile reading. 








Then call on our Advertising Department to help you 
set up and implement your 1953 advertising program. 
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FIREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 


ORGANIZED 1855 
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GIRARD INSURANCE COMPANY OF PHILADELPHIA, PA. 


ORGANIZED 1853 
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NATIONAL-BEN FRANKLIN INSURANCE COMPANY OF PITTSBURGH, PA. 


ORGANIZED 1866 
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MILWAUKEE INSURANCE COMPANY OF MILWAUKEE, WIS. 


ORGANIZED 18652 
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ROYAL GENERAL INSURANCE COMPANY OF CANADA 


ORGANIZED 1906 
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THE METROPOLITAN CASUALTY INSURANCE COMPANY OF NEW YORK 


ORGANIZED 1874 
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COMMERCIAL INSURANCE COMPANY OF NEWARK, N. J 


ORGANIZED 1909 
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Insurers in N. Y. Use Little Known Law to 
Write Poor Risks at Judgment Rates 


NEW YORK—It has always seemed 
an anomaly in New York state that a 
nonadmitted surplus insurer can charge 
a judgment rate, one considerably 
more than the filed one, for a risk 
which a company entered there has to 
give up due to the poor experience on 
it. 

However, this is not exactly the case. 
The New York law provides a means 
by which the entered company may 
charge a judgment rate on a risk. This 
authority is granted in section 185, 
paragraph 3. The section deals with de- 
viations. The paragraph reads: 

“Notwithstanding any other provi- 
sions of this section, upon the written 
application of the insured, stating his 
reasons therefor, filed with and ap- 
proved by the superintendent of in- 
surance, a rate in excess of that pro- 
vided by a filing otherwise applicable 
may be used on any specific risk.” 

At least one casualty company now 
contemplates using the section on 
something of a wholesale basis, and 
several insurers entered in the state 
are reported to have made use of the 
section to get realistic premiums for 
risks which otherwise they did not feel 
justified in underwriting. 

It is understood that some entered 
insurers are using this means to write 
limits over standard for assigned auto- 
mobile risks. One company with a 
school board insured whose experience 
was highly unsatisfactory filed a spe- 


| cial rate along with the board’s rea- 
| sons for asking for this kind of proce- 


dure and continued on the risk. This 


was a general liability line. 
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Not much use of the section has been 
made in the past. It has been only in 
the last year or two, when third party 
lines generally went sour, that insurers 
turned their attention to the section at 
all. Most insurers regard use of this 
route to more adequate premiums on 
poor risks as too much trouble for what 
they get out of it. Many underwriters 
would rather get off an unsatisfactory 
line, once it has gone bad, than try to 
cure it by special treatment of this sort. 

Consequently, it is not considered 
likely that insurers will make such use 
of the section as to place them in the 
position of London Lloyds, which will 
write many risks that are not readily 
absorbed in the American market, at 
judgment rather than filed rates. The 
section does, however, enable an in- 
surer to take care of the tough risk and 
maintain continuity of relationship 
with insured—as well as provide a 
market for insured who may find it 
very difficult under today’s conditions 
to get insurance at all, if the current in- 
surer turns him loose. 

Use of the method also is limited na- 
turally by the need for more than the 
usual dollars of expense, since the pro- 
cedure is special. Consequently, even 
where insurers are disposed to use it 
at all they would do so only where 
there is a fairly substantial amount of 
premium involved. 

The insurer must secure insured’s 
signed statement as to the reasons for 
applying for special treatment under 
the section. The rate asked for each 





risk must stand on its own bottom. It 
is understood that the insurance de- 
partment will not approve a class rate 
for poor risks but acts on each risk as 
each application is filed. 

It is possible that licensed companies 
might provide coverage more frequent- 
ly for poor risks as they become ac- 
quainted with section 185 and how to 
use it. If they did, the tendency might 
be to reduce the rather common criti- 
cism that American insurers do not 
provide a market for the unusual risk, 
that too often it must seek insurance in 
nonadmitted insurers. 





Midwest Conference Plans 
Are Now Shaping Up 


The Midwest Territorial Conference 
program, to be staged at Detroit Feb. 
22-24, is taking shape. 

Howard W. Huttenlocher, Pontiac, 
Mich., chairman, has arranged for 
panel discussion sessions gauged to 
the viewpoint of the buyer. Such sub- 
jects as the adjustment of business 
interruption coverages and policyhold- 
er relationships involved and also ad- 
justment of fidelity will be discussed 
by prominent adjusters and agents un- 
der the leadership of Emil L. Lederer, 
Chicago, chairman of the metropoli- 
tan and large lines agents committee of 
N.A.I.A., assisted by H. Herbert Cor- 
son of Nashville and M. Frank McCaf- 
frey of Detroit. 

The traditional breakfast conference 
of the rural and small lines agents 
committee under the leadership of 
Glenn May of Spencer, Ind., will han- 
dle farm marine coverages and com- 
prehensive liability policies. 

One complete day will be devoted 
to many phases of automobile insur- 
ance, accident prevention and the pub- 
lic interest of the C.P.C.U. in the 
middle west. 

The “road aid” program of Detroit 
Assn. of Insurance Agents, which has 
been operating for several years and 
has created much interest, will be 
discussed. A sound color film, “The 
Weakest Link,” is being developed in 
Michigan by the inter-industry high- 
way safety committee and will be 
shown for the first time to an insur- 
ance audience during automobile day. 

A special ladies program, including 
a tour of the Henry Ford Museum and 
Greenfield Village, will be provided. 





Change Homeowners Forms 


Since homeowners policies A and B 
were filed in Illinois and authorized 
there, certain major changes have been 
made in the Illinois forms, and these 
are now being reprinted or printed for 
the first time. This has caused a delay. 
Also, due to recent fire rate changes in 
Illinois it has been necessary to re- 
compute rates, and Multiple Peril In- 
surance Rating Org. will set an or- 
ganizational date for issuing the re- 
computed rates. 





Insurance Women’s Club of Washington had 
a talk by Howard M. Starling, Washington 
representative of Assn. of Casualty & Surety 
Companies, on “A Look into the Insurance 
Future.” 
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General of Italy 
Enters U.S. for 


Fire Reinsurance 

Ottocaro Weiss Is U.S. 

Manager and A. R. William 

Wang in Charge of Reinsurance 

General Ins. Co. of Trieste and 
Venice, of which Ottocaro Weiss is 
American _—s repre- 
sentative, has es- 
tablished a U. S. 
branch and_ has 
been licensed by 
New York to con- 
duct a fire and 
marine business. 
Its offices will be 
at 44 Wall street, 
New York City. 
An initial capital 
and surplus of $1,- 
000,000 has been 
provided. 

General is one of the leading com- 
panies of Europe. It operates world- 
wide, both in its own name and through 
64 subsidiaries in various parts of the 
world, one of the most important being 
Buffalo Ins. Co. in this country. Mr. 
Weiss is chairman of the Buffalo 
board. He will also be the U.S. man- 
ager of the new branch, which in so 
far as fire business is concerned, will 
be confined to reinsurance. 

A. R. William Wang, active in fire 
reinsurance in the United States for 
many years, will be in charge of re- 
insurance of fire and allied lines. In 
1925 Mr. Wang was instrumental in 
organizing North Star Reinsurance, 
which he served as vice-president for 
more than 20 years. 


Management Institute Is 
Set for Week of Aug. 17 


The annual Institute for Advanced 
Agency Management will be held the 
week of Aug. 17 at University of Con- 
necticut. National Assn. of insurance 
agents, the Connecticut association and 
the university jointly sponsor the af- 
fair. 

A tentative program has been set up 
by Eugene A. Toale, N.A.I.A. director 
of education; Edgar H. Clarke, pres- 
ident, and William H. Wiley, executive 
secretary of the Connecticut associa- 
tion; H. Sage Adams, member N.A.I.A. 
educational committee, and Dean Lau- 
rence J. Ackerman, school of business 
administration, University of Connec- 
ticut. 

The program will feature seminar 
discussions on office management, 
agency expense analysis, customer ac- 
count analysis and legal and tax prob- 
lems. These seminars will be held Aug. 
19. This new feature will allow stu- 
dents to exchange ideas and discuss 
problems in greater detail than the lec- 
ture program will permit. 

The tuition fee of $75 includes room 
and board for the entire week. At- 
tendance is limited to 50 and the pro- 
gram has been consistently oversubs- 
cribed. 





A. R. W. Wang 





North Carolina Assn. of Insurance 
Women has scheduled its annual meet- 
ing for May 15-17 at the Mid-Pines 
hotel, Southern Pines, N. C. 


January 8, 1953 
57th Year, No. 2 





NLRB Reverses Self; 
State Farm Agents 
Called ‘Employes’ 


Collective Bargaining 
Election Is Ordered for 
Cal. Producers 


National Labor Relations Board at 
Washington has reversed itself and 
now holds that the California agents 
of the State Farm companies of Bloom- 
ington, Ill., are employes within the 
meaning of the labor relations act and 
that an election must be held within 
30 days to determine their wishes on 
collective bargaining representation. 
Previously, NLRB held that the agents 
constituted independent contractors 
and such an election need not be 
called. 

Complainant is Insurance & Allied 
Workers Organizing Committee. The 
opinion is applicable to all the agents 
in California for all the State Farm 
companies selling life, auto, fire, or 
whatnot. 

NLRB in its new opinion asserted 
that the agents are under the super- 
vision and control of district managers. 
They are governed in their selling and 
servicing by the instruction of compa- 
ny manuals and underwriting aids. 
They must submit official forms cov- 
ering all business transactions and de- 
tailed reports. The new men especial- 
ly are expected to attend meeting that 
are set up. Agents may take no final 
action without home office approval. 
The compensation of agents is a uni- 
lateral determination on the part of 
the companies. Life agents who are 
terminated cannot solicit insurance 
until they get new employment. Ter- 
minated agents are barred from solic- 
iting old policyholders. 

*@ . e 

The opinion went on to insist that 
the emphasis on sales quotas and the 
incentives designed to “pressure” 
agents into obtaining goals establish 
that the agents are salesmen whose 
output is subject to the dictates of the 
employer. Agents can’t place risks 
with other companies in lines written 
by State Farm. Their advertising is 
subject to censorship. The recruiting, 
financing, and training of new agents, 
along with a course in life insurance 
available to experienced agents, and 
the social security and retirement plan, 
the opinion said, all point to the em- 
ployer’s purpose to develop and main- 
tain a skilled, permanent body of em- 
ployes. It is clear that the agents con- 
stitute an integral part of the employ- 
er’s business wihout which the em- 
ployer could not function. The agents 
constitute an appropriate unit for col- 
lective bargaining, the opinion con- 
cludes. 

The case was reopened by NLRB on 
the plea of the union that it had new 
evidence. 

In the decision of March 20, 1952, 
favoring State Farm, the members of 
the board said they agreed with the 
assertion of State Farm that the agents 

(CONTINUED ON PAGE 15) 
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SURPLUS LINES 
EXCESS LINES 


PROBLEM RISKS 
UNUSUAL RISKS 
World-wide Facilities 


Aircraft 

Casualty 

Chattel Mortgage 
Earthquake 

Errors and Omissions 
Fire: Excess or Primary 
Hand Disablement 
libel 

Liquor Liability 


No direct business. 


LONDON 





INSURANCE AND REINSURANCE 


Effected at 


Write for booklet which describes all facilities available to your 
Business accepted only from Agents, Brokers and Insurance Companies. 


Stewart, Smith (Iitinois) Inc. 


BOARD OF TRADE BUILDING 


Cable Address 
LUTIDINE—Chicago 


Telephone 
WeEbster 9-5777 
TWX CG 1849 





Live Stock Mortality 
Malpractice 

Motor Truck Cargo 

Personal Accident 

Public Liability 

Reinsurance 

Replacement (Depreciation) 
Valuable Papers 

Valued Use and Occupancy 


Inquiries Invited 


141 W. JACKSON BLVD. 
Principal Offices: 


CHICAGO, ILLINOIS 














SYDNE NEW YORK TORONTO 
MONTREAL GLASGC HONG KONG CHICAGO 
e 


A. E. StrrRupWIcK Co. 


E. W. BLANCH, Vice-Pres. 


810 BAKER BLDG. 
MINNEAPOLIS 2, MINN. 


A. E. SERUDWICK, Pres. 
THOS. M. DARDEN, Vice-Pres. 
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US TELL ABOUT A FEW. 














O 
AGENTS 
A CERTIFIED 


“MIDLAND” 


APPRAISAL 


WILL INSURE YOUR CLIENT WITH ACCURATE AND PROVABLE VALUES IN CASE 
OF FIRE LOSS AS IT HAS IN MANY OF THE NATION'S RECENT MAJOR FIRES. LET 





WRITE OR PHONE COLLECT quae 
PHONE 

surcrion | MIDLAND ENGINEERING & APPRAISAL co. | ,NINE 
7-3080 Home Offices 450 East Ohio Street CHICAGO, IL! OFFICES 











OVER A QUARTER CENTURY OF SERVICE TO AMERICAN BUSINESS 








North America 
Premiums, Profits, 


Increase in 1952 


John A. Diemand, president of the 
North America companies, says it now 
appears that the 1952 premiums writ- 
ten by the fire and marine companies 
of the group will be about $155 million, 
an increase of 7% over 1951. The loss 
experience for the year was more fa- 
vorable than 1951, bringing about a 
better profit result. 

For the early part of 1953 he expects 
that premiums will continue to in- 
crease at a rate of 5 to 10%, but points 
out that loss ratios are unpredictable. 
“There is every sign that the past un- 
derwriting profit in the fire classes 
will bring increasing competition for 
this business,” he says. 

“In the ocean marine business com- 
petition will be keen, even with less 
favorable profit outlook than in former 
years, as underwriters compete for a 
slackening volume of business. If a 
national policy of ‘trade, not aid’ is im- 
plemented by the incoming administra- 
tion, it is possible that imports and 
exports may be somewhat greater in 
1952. 

© * * 

“We expect, along with continued 
industrial expansion, a more pressing 
need for forms of specialized insur- 
ance protection throughout the inland 
marine insurance field. Tailormade 
policies covering new methods of in- 
stallation and construction will be 
much in demand. Many lines of inland 
business, due to increasingly large loss 
ratios, can properly expect more rigid 
underwriting requirements. 

“In the early months of 1952, the 
attitude of most casualty underwriters 
was influenced by the exceptionally 
bad underwriting results of the previ- 
ous year. The market was tight, par- 
ticularly in the automobile bodily in- 
jury and property damage field, as 
many companies refined their business 
and restricted their writings. The ef- 
fects of inflation, which caused cas- 
ualty insurance companies such huge 
losses in 1951, continued to be felt de- 
spite some rate increases in the most 
unprofitable lines.” 

e e « 

Despite adverse profit possibilities, 
Indemnity of North America followed 
a policy of providing for normal 
growth of business and ended the year 
with premiums written of about $72 
million, an increase of 25% over 1951. 

Continuing losses on automobile 
bodily injury and property damage lia- 
bility insurance and a sharp upturn in 
fidelity losses contributed to an in- 
crease in the company’s loss ratio over 
the 1951 result. While the expense ratio 
declined in handling a larger premium 
volume, the combined loss and expense 
ratios will result in an underwriting 
loss for the company in 1952. 

Mr. Diemand says the total of pre- 
miums written by the North America 
companies for 1952 will be about $227 
million, with a combined loss and ex- 
pense figure that indicates an under- 
writing profit for the group above the 
1951 result. 

o e e 

In the first 11 months of 1952, the 
companies invested about $33 million 
of new funds, as compared with last 
year’s total net addition to the book 
value of securities owned of about $26 
million. At the end of 1952, invested 
assets of the companies amounted to 
about $470 million, as compared with 
the 1951 figure of $433,759,352. Total 
assets, which last year went over the 


$500 million mark, at $504,006,877, will 
be substantially increased for 1952. 

“The volume of insurance premiums 
is directly related to the growth cf the 
national economy,” Mr. Diemand says. 
“So long as there is growing business 
in the nation, premium writings by 
fire, marine and casualty companies 
will continue to rise. 

“Looking ahead to what the New 
Year may bring forth, certain assump- 
tions must be made: If price levels 
hold even and claims cost remain level, 
it is reasonable to hope that 1953 will 
show a profit to the casualty under- 
writer. 

“Barring a_ series of catastrophic 
losses, such as the November, 1950, 
hurricane on the east coast, the fire 
and marine companies should continue 
to show reasonable profit.” 





Houston F. & C. Boosts 
Capital, Surplus $2 Million 


Addition of $2 million to the capital 
structure of Houston Fire & Casualty 
of Forth Worth is announced by J. M. 
Ferguson, Jr., president. The addition- 
al funds were realized by the sales of 
20,000 shares of preferred stock at $100 
each, all of which was subscribed and 
paid for by present stockholders. Its 
capital account now stands at $1,750,- 
000 and policyholders surplus at 
$5,600,000. Mr. Ferguson said that pre- 
mium writings in 1952 would be ap- 
proximately $9 million. 

J. E. Chenault has rejoined the com- 
pany, after having left for a year for 
private business, as vice-president and 
treasurer. Karl F. Vasen is executive 
vice-president; R. A. Dillard is ad- 
vanced from assistant treasurer to 
vice-president, and T. R. Le Page was 
elected secretary. 








LOCAL AGENCIES 
FOR SALE 


159 TEXAS AGENCY in a city of 50,000 
with $50,000 premium income. 


156 NEW MEXICO AGENCY in an attrac- 
tive city has premium income of $40,000. 


152 ARIZONA AGENCY in prosperous 
community. This agency has a $25,000 pre- 
mium income. 


157 CALIFORNIA AGENCY located in 
large southern California city — $60,000 


premium income. 
For particulars write or call 


FERGUSON PERSONNEL 
330 S. Wells St. Chicago 6, Ill. 











Attention Real Estate & Ins. Execu- 
tives: Buy your advertising calen- 
dars, Specialties, Office supplies, 
Goodwill gifts, Holiday merchandise, 
Labels & Signs from us and save 
money. Open acct. to rated co’s. Our 
products are known the world over 
& fully guaranteed. Reference: 1st 
Natl. Bank, No. 4th St. Branch, 
Chamber of Commerce. 
ARCO SALES 
P. O. Box 6187 Sta. B, 
Albuquerque, N. M. 














Fire insurance inspections and underwriting 
reports on major risks in 
Colorado—New Mexico—W yoming 
and on small risks in Denver City. Now 
serving 65 companies. Inquiries invited. 
AMERICAN INSPECTION COMPANY 
828 Majestic Bldg., Denver, Colorado 
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Maloney Holds to 
His Charges Against 
Brown & Sons 


The transfer of the business of the 
Edward Brown & Sons general agency 
of San Francisco to Cravens, Dargan & 
Co., will not result in the dropping of 
the charges against the Brown organi- 


zation by Commissioner Maloney of 
California. The entire staff of the 


Brown agency is joining Cravens, Dar- 
gan, and two of the principal com- 
panies formerly represented by Brown 
have appointed Cravens, Dargan as 
their Pacific Coast manager. Other 


companies are understood to be in 
process of doing so. 
In his statement announcing the 


change, Malcolm Cravens, head of the 
Pacific Coast organization of Cravens, 
Dargan, expressed the hope that this 
would result in withdrawal of the 
charges, but Commissioner Maloney, 
in reply to a question as to the siand- 
ing of Mr. Brown and other officers of 
the corporation, said that this would 
not alter the case. 

“Edward Brown & Sons has been 
charged with a number of violations 
of the insurance code,” the commis- 
sioner added, “the principal charge 
being the failure to keep intact and 
having in its possession several hun- 
dreds of thousands of dollars in in- 
surance premiums collected from poli- 
cyholders and not paid to the insurance 
companies. As a corporate licensee, it 
could act only through the natural 
persons who are named on its licenses 
as the individuals authorized to ex- 
ercise the corporate license powers and 
who are held responsible for violations 
of the law unless they are able to 
show that they were not in any way 
personally at fault. 

“The mere transfer of these indi- 
viduals to another firm (apparently 
without restoration of the fiduciary 


| shortage alleged) does not in any way 


cure the violations charged or change 


| the picture as we see it.” 


He added that the department in- 
tends to go ahead with the hearing set 
for Jan. 12, at which time any change 
of circumstances may be offered for 


| consideration. 


Mr. Cravens said that since the fidu- 
ciary law covering managing general 
agents was adopted in California in 
1951, there has not been a clear in- 
terpretation of its scope. “Prior to 
1951,” he explained, “managing gen- 
eral agents were not specifically named 
in the insurance laws of California as 
being subject to a fiduciary require- 
ment that premiums collected be treat- 
ed as trust funds, although there had 
been some discussion a year or two 
prior of managing general agents fall- 
ing and being required to comply un- 
der the fiduciary law naming agents 
and brokers. Since the early days of 
the business, it has been customary for 
managing general agents to keep their 
accounts on the usual business basis 
of a debtor-creditor relationship.” 

“The application and interpretation 
of the California fiduciary law for 
managing general agents has not, I be- 
lieve, been clear to the industry, but 
under any interpretation this law re- 
quires a high degree of liquidity and 
assets related to payables, at a large 
operating capital. The problems of the 
Brown corporation arose not from any 
fundamental change in its financial 
operation since the passage of the law, 
but quite simply from the fact that 
much of its assets then and now were 
in such non-liquid items as real estate, 


furniture and fixtures, and stock of *# 





insurance companies represented by 
it, and the fact that its operating capi- 
tal was not sufficiently large, which 
factors posed quite a probiem for it in 
complying with the exacting require- 
ments of the new law.” 

Transfer of the general agency con- 
tracts of Agricultural and Century oi 
Edinburgh from the Brown organiza- 
tion to Cravens, Dargan were arranged 
by Wayne Seaver, executive vice-pres- 
ident of Agricultural, and Roland 
Gwynn, U. S. manager of Century, 


both of whom went to San Francisco 
following publication of the allegations 
against Brown & Sons. 

Maynard Garrison, former Califor- 
nia commissioner and now a member 
of the law firm of Wallace, Garrison, 
Norton & Ray, is representing the 
Brown corporation. 

It is understood that Brown & Sons 
voluntarily will surrender its license 
and see that all creditors are paid in 
full. The transfer of business and staff 
of the Brown organization to Cravens, 


Dargan, according to Malcolm Cravens, 
is not a sale or merger. Edward Brown 
becomes associate manager of Cravens, 
Dargan for Pacific Coast operations. 
The joining of these general agencies 
creates probably the largest premium 
producing agency on the coast. Cra- 
vens, Dargan is also engaged in the 


mortgage loan investment business 
thru its wholly owned subsidiary, 
Gulf Coast Investment Corp., now 


servicing some $100 million in mort- 
gage loans. 
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SUDEKUM IS MANAGER 


Union Reinsurance 
of Switzerland 
Makes Entry Here 


Union Reinsurance of Zurich has 
entered the U. S. to do a fire reinsur- 
ance business. The U. S. head office is 
at 30 Broad street, New York, and the 
U. S. manager is Lothar Sudekum. As- 
sistant manager is Robert Keller. 
Union Reinsurance has been in busi- 
ness 30 years. 

Mr. Sudekum has resigned as ex- 
ecutive vice-president of American 
Plan Corp. to take this position. He 
was born in Germany and after being 
educated at Universities of Heidelberg, 
Berlin and Breslau, he came to the 
U. S. in 1933. He started with Frank 
B. Hall & Co. and then was with Aetna 
Fire at Hartford. Later he was with 
Pilot Reinsurance. He saw war serv- 
ice as a member of the ski troops and 
in the intelligence service. He was 
wounded and hospitalized for eight 
months. 

Mr. Keller comes to this country 
from the head office of Union Rein- 
surance. He was educated at Univer- 
sity of Basle and he was in this coun- 
try for some time with American For- 
eign Insurance Assn. He was in the 
Swiss army during the war. 

Marcel Horne will be in charge of 
finances and statistics. He, too, has 
been with American Plan Corp. His 
father was president of a large Polish 
insurer and he and Marcel Horne got 
insurance experience in Germany, 
Austria and Poland. He became secre- 
tary-general of Warsaw Insurance Co. 
in 1931. He has been in the U. S. 12 
years. 

J. P. Morgan & Co. is U. S. trustee 
for Union Resinsurance. 








Junior Silversmith Goes 


to General Agency as Veep 

J. H. Silversmith, Jr., has been 
elected vice-president of the Denver 
managing general agency firm known 
as J. H. Silversmith, Inc. He has sold 
his interest in the local agency of 
Reichart-Silversmith, Inc., to take this 
new position. Since the war he has en- 
gaged in local agency work, and has 
done appraisal and survey work and 
has been an insurance consultant, as 








representative of University of Denver. 
He is a C.P.C.U. and is an instructor 
at Denver University. He is a gradu- 
ate civil engineer from University of 
Michigan and did graduate work in 
engineering at Harvard. He was in the 
army four years during the last war 
and he emerged as a captain in the 
engineers corps. 


$250,000 Bergenfield Loss 


The insurance loss on the fire which 
destroyed a section of downtown Ber- 
genfield, N. J., will run about $250,000. 
It broke out in the basement of a store 
used as a warehouse by Ardsley Furni- 
ture Co., and spread to four one-story 
structures occupied by Mae Moon, 
women’s clothing, Modern Shoe Store, 
Morehard Paint Supply Co., and Jody’s, 
men’s store. 

The stores were part of a _ single 
building unit under one ownership and 
on the building structure there was 
$62,000 of insurance which will prob- 
ably run total. The remainder of the 
loss of $250,000 is made up of damage 
to contents of the stores. There was 
$22,000 of rental value on the building 
unit, expected to run about five 
months. The building unit is being re- 
constructed for the same occupancies. 
The fire occurred on a busy Saturday 
afternoon and spread so rapidly some 
customers were unable to escape with 
their handbags. One store owner lost a 
substantial amount of cash. 


$125,000 N. J. Church Loss 


The fire which practically destroyed 
the First Congregational Church in 
East Orange, N. J., will cost insurers 
more than $125,000, it is estimated. 
There was $8,000 insurance on the 
contents and $135,000 on the building. 
There may be some salvage, though 
the church building was left pretty 
much a charred shell. It was an 85 year 
old structure, third oldest in East 
Orange. The fire occurred in 10 degree 
weather, which hampered fire fighting. 











Take Chattanooga C. of C. Posts 

H. Clay Evans Johnson, president of 
Interstate Life & Accident, has been 
elected vice-president of Chattanooga 
Chamber of Commerce. William S. 
Keese, Jr., local agent, and Roy Mc- 
Donald, president of Tennessee Hos- 
pital Service Assn., were elected di- 
rectors. 
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Wind Deductible 
Introduced in Md. 


The Maryland fire and E. C. rate 
revision to become effective Feb. 14 is 
announced. 

Commissioner Jackson estimates 
that the net effect of the adjustments 
will decrease in premium collections 
of about $350,000. There is introduced 
the $50 windstorm deductible and the 
E. C. rate for dwellings with the de- 
ductible becomes 5 cents instead of 6 
cents. The rate for full coverage E. C., 
however, goes up to 9 cents. On fire 
resistive construction the rate is in-| 
creased 1 cent for removing the de- 
ductible. 

The fire rates on residence proper- 
ties has been decreasd 7%. 

For unsprinklered classes there are 
rate adjustments ranging from an in- 
crease of 50% on brick and frame) 
flour mills, grain elevators, etc., to 
10% decreases on brick and frame 
food plants, breweries, etc., garages, 


# fire resistive mercantile risks and 


* out, 


miscellaneous non-manufacturing risks 
and fire resistive dwellings. For 
sprinklered classes there is a 10% in-| 
crease on fire resistive manufactur- | 
ing and 15% increase on brick and| 
frame non-manufacturing and 25%) 
on fire resistive. 


R. J. Chapman, Veteran 
National Underwriter 
Salesman, Retires 


Robert J. Chapman, who for nearly | 
20 years has traveled Iowa, Idaho, | 
Montana, Nebraska, North and South 
Dakota, Wyoming and part of Colo- 
rado for the National Underwriter Co., 
has retired on his doctor’s orders. He 
is succeeded by Richard F. Black. 

Mr. Chapman marked his 20th year 
with the National Underwriter Co. in 
October. He started with the company 
at Des Moines in 1932, after having 
been with Rough Notes Co. At first 
he traveled a limited field, but gradu- 
ally his territory was enlarged to em- 
brace seven states. 

Mr. Black will take over all of Mr. 
Chapman’s territory except North and 
South Dakota, in place of which he will | 
handle all of Colorado. His headquar- 
ters will be at Omaha. He served in the 


@Pacific during the last war and after 


that went to college in Tennessee for 
three years. He was with Zurich at 
Chicago as a group salesman, and later 
was with that company in Pittsburgh. 
He joined American Equity group of 
Miami in 1951 as special agent in 
Georgia, Florida and eastern Tennessee 
with headquarters at Atlanta. 





Leslie Has Housecleaning 


Commissioner Leslie of Pennsyl- 
vania has completed a “houseclean- 
ing” in his department that will save 
the taxpayers about $100,000. 

In a basement storeroom in the state 
building, Mr. Leslie found what at 
first glance looked like a roomfull of 
junk. But when the room was cleaned 
by department employes after 


| hours, $10,000 worth of equipment and | 


filing cabinets was found; 60,000 pen- 
ny post-cards—outmoded but still| 
worth $600; 350,000 window envelopes | 
fit to use, reams of stationery and two 
Steel safes in good condition. 

The equipment not used by the de- 
partment was given to other state de- 
partments, including one of the safes 
to meet an order that had been stand- 
ing for months. 

Even the old storeroom is now being | 
utilized to house a business machine 


that will speed issuance of brokers’ 
licenses at a saving of $60,000 a year. 
Transfer of publication of the brokers’ 
bulletin, on which the department lost 
about $7,500 a year, to a private pub- 
lisher will now cost the department $5 
a year for a subscription. 





Revise Tenn. Ph.D. Rates 


The Tennessee department has ap- 
proved physical damage rate revisions 
filed by National Automobile Under- 
writers Assn. Private passenger com- 
prehensive rates are decreased 25%, 


but collision premiums are increased, 
making a net 2% reduction in total 
premium revenue on private passenger 
automobiles. 

Commercial local hauling rates have 
been decreased about 20% for fire, 
theft and comprehensive, and the local 
hauling $50 deductible collision premi- 
ums have been reduced 10% as have 
the full coverage and $25 deductible 
collision policies. 

Adjustments have been made in the 
commercial intermediate and long dis- 
tance rates resulting in decreases of ap- 
proximately 15% for comprehensive 


and other coverages, while there are 
increases in collision premiums for 
the $1,000 deductible for truck-type 
tractors and higher valued commercial 
vehicles. 


Yackel & Rupp Changes 

Frank A. Rupp has resigned as sec- 
retary-treasurer of the Yackel & Rupp 
agency, Syracuse, N.Y. Raymond A. 
Yackel, son of Edward O. Yackel, pres- 
ident, will succeed to those positions. 
Edward O. Yackel, Jr., another son, 
has been elected vice-president. 





yourself! 








Most manufacturers, retailers and wholesalers have 
stocks of merchandise that change in value from month 
to month. For smart agents this fact can be a real 
money maker. 


Take for instance Joe Scratch-the-Head up there. In Jan- 
uary his stock is worth $20,000, in March it’s $30,000, in 
July it’s $22,000 and in November it’s $35,000. His various 
insurance men haven’t been too smart so he’s done these 
four things with his insurance on stock over the years. 


(1) Carried $35,000. Joe is real bright and he soon 
realized he was paying for insurance he didn’t 
need most of the time. 

(2) Carried $20,000. He had a loss that November 
and that lesson wasn’t hay. 

(3) Carried $25,000. This, he knew, was wrong on 
both counts. 

(4) Changed the amount ten times a year. The 


nuisance and the short-rate charges gave him 
ulcers. 
WHAT TO DO ABOUT IT? 


You know what to do about it. Write the man a report- 
ing form. But are you doing it? ... Many agents are 
going to town with this idea. It’s money in the bank 
because these insureds pay off in a big way. 


Recently we sent our agents a new Agency Sales Bulletin 
on General Cover and Reporting Forms. It gives a lot of 


Name 
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SECURITY-CONNECTICU 
Please mail me, without cost or obligation, a copy of your Agency Sales Bulletin and 
folder on Reporting Forms. 


low-down on these forms, and our agents get what other 
information they need from their Security-Connecticut field- 
men. But actually these types of insurance aren’t complex. 
You write it yourself if all locations are in your state. 
Many sales (except in New York) are single-location re- 
porting forms—as simple to write as specific insurance. 
When cur agents get into interstate problems there’s the 
help of our General Cover Department. 


The Agency Sales Bulletin suggests how to sell these forms, 
gives ideas on what to say in selling them. It includes a 
letter that can be used prior to calls on prospects. It offers 
an attractive three-color folder titled “If the Value of Your 
Stock Changes from Month to Month .. .”. 


And in addition there’s an Agent’s Record form that helps 
them serve their clients better. 


Perhaps you’d like to see this current edition of our Agency 
Sales Bulletin and a sample of the folder. We’ll be glad to 
mail them to you —no cost or obligation. Simply complete 
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Thomas North Retires; 
Fahey New President 


Edward J. Fahey has been elected 
president of Thomas T. North, Inc., 
Chicago, to suc- 
ceed Thomas. T. 
North, who has re- 
tired after 41 years 
as head of the na- 
tionally known in- 
dependent  insur- 
ance adjusting 
firm which he 
founded as the 
Thomas T. North 
Adjustment Co. in 
1911. 

Mr. Fahey began 
his adjusting ca- 
reer in 1923 at Peoria as an investiga- 
tor for John E. Cassidy, a prominent 
insurance counselor and former Illi- 
nois attorney general under Gov. 
Horner. While there he was elected the 
first president of the Peoria Casualty 
Adjusters Assn. He remained with Mr. 
Cassidy for two years and then began 
the study of law, receiving his degree 
from DePaul University in 1929. The 
day after he left law school he went 
with the Kemper organization in the 
home office as metropolitan adjuster 
and claims examiner and remained in 
that position until 1938. 

The same year Mr. Fahey was ap- 
pointed branch claims manager for 





E. J. Fahey 








THOMAS J. NORTH 


Kemper and opened the central Ili- 
nois - eastern Iowa branch. In 1945 he 
joined Thomas T. North, Inc, 

Mr. North was one of the country’s 
first independent adjusters in all lines 
and certainly as an automobile adjust- 
er, since he opened his company in 
1911 when there were very few paved 
roads and the automobile industry was 
in its infancy. 

Acquiring his knowledge of automo- 
biles as head of an automobile repair 
shop, it was his idea that adjusters of 
that day had no idea of values and 
thus were not able to make ad- 
justments in a business-like way. As 
a result, he began a one-man adjusting 
operation in Chicago with some of the 
companies writing automobile business, 
and in time developed an organiza- 
tion to handle all lines that has grown 
to be one of the largest independent 
adjusting companies in the country. Mr. 
North also created a reputation as a 
loss expert in London so that the com- 
pany today is authorized as a London 
Lloyds adjuster. 





The Mathes Brothers Co. agency, Dover, 
N.H., has just been taken over by Benjamin 
L. Orcutt, who has been comptroller of Kidder 
Press Co. 
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Two New Secretaries 
for Royal-Liverpool; 
Others Advanced 


Royal-Liverpool group has appoint- 
ed R. Gordon Callan and’ Edgar W. Mil- 
ler, Jr., secretaries. Mr. Callan will 
have immediate executive supervision 
of casualty underwriting operations, 
excepting the burglary and glass de- 
partment, but including the special 
risk, payroll audit and loss prevention 
and engineering departments. Mr. Mil- 
ler will have immediate executive su- 
pervision of the fidelity and surety de- 
partment. 

Ian Robertson has been appointed 
an assistant manager of the casualty 
underwriting department in charge of 
special risks. C. Fred Blackburn, for- 
merly manager of the aviation depart- 
ment, has been appointed an assistant 
manager of the casualty underwrit- 
ing department with general duties. 
Charles M. Pond has been appointed 
assistant manager of the casualty un- 
derwriting planning department. 

Edwin B. Benson will succeed Mr. 
Blackburn as manager of the aviation 
department. Lawrence J. Robinson has 
been appointed assistant manager of 
that department. 

« * * 

Mr. Callan was educated in Scot- 
land and joined the group at Glasgow 
in 1935. After service in the British 
army he joined the New York office in 
1947. In 1950 he was made assistant 
manager of the automobile underwrit- 
ing department and in 1951 manager. 
Last June he was named casualty man- 
ager with supervision of all casualty 
underwriting, except the burglary and 
glass and special risk departments. 

Mr. Miller has had 23 years experi- 
ence in the casualty and surety busi- 
ness, in both production and under- 
writing. He served successively as as- 
sistant manager at Detroit, manager at 
Pittsburgh, assistant regional manager 
at Washington, D. C., and most recent- 
ly as manager of the special risk de- 
partment. 

* * e 

Mr. Robertson was graduated from 
Trinity College in Scotland in 1932 
and joined the group in the same year. 


i He served in the British army and is a 


fellow of the Chartered Insurance In- 
stitute of England. He was transferred 
to New York in 1947 and has had gen- 
eral underwriting responsibilities since 
that time. In 1950 he was promoted to 
assistant manager of the compensation 
and liability department, and became 
manager of the casualty underwriting 
planning department last May. 

Mr. Blackburn, an army air force 
veteran, joined the group in 1947 as 
superintendent of the aviation depart- 
ment after several years of insurance 
experience. He became manager of 
that department in 1950. 

Mr. Pond, a graduate of Yale and of 
Harvard business school in 1932 and 
an army veteran, joined the group in 
1945 in the compensation and liability 
department, and most recently was as- 
sistant manager of the special risk de- 
partment. 

Mr. Benson joined the general cover 
department immediately upon gradua- 
tion from the University of Pennsyl- 
vania Commerce school and in 1950 
was appointed assistant manager of the 
aviation department. He was on leave 
of absence for three years to the air 
force. 

Mr. Robinson attended New York 
University, started as a junior in the 


marine department in 1933 and has 
been with the group since that time 
except for 444 years with the air force. 
He has been an underwriter in the 
aviation department since 1948. 


Royal-Liverpool to Have 
New Home At Richmond 


Royal-Liverpool announces plans for 
a new regional office building in the 
west end of Richmond, Va., at the 


intersection of Broad, Fitzhugh and 
Lafayette streets. This will house the 
regional operations of the group and 





will also become the new home office of 
Virginia F. & M. It is expected that the 
building will be ready for occupancy 


in December. 

The building will consist of two stor- 
ies and basement and will be of Georg- 
ian design. It will provide office space 
of over 20,000 feet for about 125 em- 
ployes. The building will be air-con- 
ditioned throughout and will have ad- 
jacent parking facilities for 35 cars. 

The office will serve the agents in 
Virginia, North Carolina and South 
Carolina, and will be under the super- 
vision of Regional Manager Sidney P. 
Clark and Assistant Regional Man- 
ager F. Dudley Hollick. 
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0 Williamson Heads Fr 
“? ( LossDepartmentof — 
ementing ossDepartmentof pe 
ee , America Fore of 
; ' r m b U Ss j n Ss ) Ss , America Fore group has appointed F 
Secretary Loyal A. Williamson head of . 
e : ° the fire companies’ loss department to he 
+ r i e n re | y h ‘  @) 4 assume the duties relinquished by ® hei 
Vernon Hall, vice-president who re- oa | 
tired Jan. 1. Frederic G. Buswell, as- y d 
sistant secretary, has been promoted = t 
to second in command of the depart- preg 
ment and John Blegen, general adjust- Sect 
er, succeeds to the duties formerly dis- aa 
charged by Mr. Buswell. a. 
Mr. Williamson began his insurance -— 
> career with Continental of the Ameri- othe 
z ca Fore group in 1908 in the engineer- M 
< ing department. Previous to that he nen 
a had been a consulting engineer and as- ne 
< sistant to the professor of electricity El 
4 * ‘b il di d 999 ° at Stevens Institute of Technology from 1. 
ee part or our uliaing code which he graduated in 1907. After a 
' bad time in the engineering department, .. , 
he was transferred to the agency de- Twe 
T w partment as an inspector covering” . M 
. - 7 " r’ 
: HE KANSAS CITY is a helpful company ._ . true to all the Western tradi- 7 — a enna i= per 
5 : ; ; — : ; ‘ q ame special agent for east- 
| tions of friendliness and hospitality. Of course, the officers, directors, field ‘ Se eee ae fs coon ellis el 
. ° a eral Adjustment Bureau at Albany and W. 
+ ON men and engineers of The Kansas City are always ready to do anything they > Rochester. He was appointed assistant Me 
hel — " general adjuster of America Fore in 
can to help you bul USINESS. nd 1922, and two years later became gen- of f 
eral adjuster for the fire companies in G 
ed Nae ae ’ f the New York loss department. In 1938 _ oce: 
\. You're invited to make The Kansas City home office your headquarters = he was made assistant secretary, and fort 
rpryee ‘ sf z secretary in 1951. and 
when you're in Kansas City. Officers and department heads are always at o Mr. Buswell is also a graduate of Fra 


, y Stevens Institute, 1918. He joined V 
home to you. . . an “open door’ policy that results in close, friendly America Fore in 1926 after having wri 
been with Westinghouse in Pittsburgh San 
and General Adjustment Bureau at age 
Philadelphia. He served as Newark WV 
staff adjuster for America Fore from the 
1926 through 1945 when he transferred _ join 
to the home office as assistant general Sea 
adjuster. He was made a general ad- trai 
juster in 1949 and elected assistant sec- tur 
retary in 1951. as ; 
Mr. Blegen began his insurance ca- _assi 
reer with Continental in the loss de- par 
partment at Chicago in 1930.In 1951 he att) 
was transferred to the home office and 
was appointed general adjuster. Previ- W. 
ously, he had been assistant general 
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adjuster in the western department. W: 
T 
ing! 
New Handbooks Issued ‘ 
301 West 11th Street * i i i . 

es Stree Kansas City, Missouri for Minnesota, Nebraska ~ 
New, up-to-date Underwriters the 

A Il Handbooks for Minnesota and Nebraska to 
m have just been published by the Na- ran 
Domestic Coverages tional Underwriter Co. These hand- pile 
Plus books provide complete and up-to-date anc 
information on agencies, companies, R 
HIGH-RATED FIRE field men, general agents, solicitors, ass 
a groups and other organizations affili- ene 
OVER AGE ACCIDENT ated with insurance throughout these pj), 
e two states. fer 
Premiums and losses by lines, within : 
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these states, for all fire and casualty the 




















Z a companies and life insurance paid for for, 
LIVESTOCK and in force for life companies, are also wit 
* presented in special, statistical sections. gq), 
Copies of either may be obtained from Ma 
ERRORS & OMISSIONS the National Underwriter Co. at 420} sai, 
ee East Fourth street, Cincinnati 2, 0.] anc 
EXCESS LINES price $12 each. cor 
cS 
WAR RISK TRAVEL Binghamton Agency Shifts Sc 
ACCIDENT Donald O. Wilson has been elected \ 
- president of the Smith, Wilson Bros. & As: 
ALL Stanton agency, Binghamton, N. Y., to the 





succeed the late Guthrie R. Smith. pre 
UNUSUAL RISKS M. O. Wilson becomes vice-president; | ass 
Ralph W. Stanton, executive vice-pres- | yea 
ident; Derwood R. Crocker, secretary, |} tee 
and Genevieve E. Cotton continues as} Cla 
treasurer. 





533 S. Dearborn Street, Chicago 5, Illinois 
Cable Enghur—Chicago 
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Frank Newman Is 


Retiring as Official 


of Fire Reinsurer 


Frank H. Newman, who is retiring as 
executive vice-president of General 
Security Assurance on a pension at 
the age of 65, was tendered a luncheon 
by President H. Marshall Robertson 
and the other officers. He was pre- 
sented with a handsome television con- 
sole by his fellow directors in General 
Security and with a silver cigarette 
container by the staff. Also present at 
the luncheon were a number of Mr. 
Newman’s close personal friends from 
other reinsurance companies. 

Mr. Newman has been an insurance 
man since 1904. He was almost 15 
years with Continental, 10 years with 
L.&L.&G., and for the last 23 years he 
has been associated with Mr. Robert- 
son in reinsurance. His first job was 
as office boy to the old Committee of 


Twenty of National Board. 


Mr. Newman will maintain a small 
personal office in the insurance dis- 
trict. 


W. A. Brown Heads New 
Marine Unit of General 
of Seattle at S. F. 


General of Seattle has opened an 
ocean marine department for the Cali- 
fornia division, which includes Nevada 
and Arizona. Headquarters are at San 
Francisco. 

Windsor A. Brown, marine under- 
writer for Balfour, Guthrie & Co. of 
San Francisco for six years, will man- 
age the new department. 

Mr. Brown, after his graduation from 
the University of Washington in 1935, 
joined Marine Office of America at 
Seattle. He received his first marine 
training at New York and Chicago, re- 
turning to the Seattle territory in 1936 
as a special agent. In 1941 he became 
assistant manager of the marine de- 
partment of Johnson & Higgins at Se- 
attle. 


Wash. Agents Seek Accord 
With Automobile Dealers 


The executive committee of Wash- 
ington Assn. of Insurance Agents, 
meeting at Tacoma, decided to spon- 
sor the Ohio-type anti-dealer licens- 
ing law in the 1953 legislature, “unless 
the officers of the association are able 
to effect an acceptable working ar- 
rangement with Washington Automo- 
bile Dealers Assn. for handling griev- 
ances.” 

Representatives of the Washington 
association held a preliminary confer- 
ence with the officers of the automo- 
bile dealers Dec. 19 and further con- 
ferences are now in progress. The deal- 
ers’ representatives were receptive to 
the general idea of working out some 
form of standard practice in connection 
with insurance involved in conditional 
sales contracts. President Matt F. 
Maury of the Washington association 
said that a definite decision one way or 
another will be reached prior to the 
convening of the legislature Jan. 12. 


School Cover Problems Up 
Washington State School Directors 
Assn., has elected Gerwyn A. Jones of 
the Cox-Jones agency, Walla Walla, as 
president. He has been active in the 








| association for many years. The past 


year he headed the legislative commit- 
tee. George W. Clarke of Clarke, 
Clarke & Albertson, Seattle law firm, 





was reelected on the executive com- 
mittee. 

Messrs. Jones and Clarke appeared 
on a panel discussing general insur- 
ance problems of interest to school 
authorities. Another member of this 
panel was W. D. Gulliford, vice-presi- 
dent of General of Seattle. 


Heffron Charleston Head 


Robert C. Heffron has been elected 
president of Charleston, (S.C.) Board 
of Insurance Underwriters. Samuel H. 
Jacobs is vice-president; Henry Teck- 
lenburg, Jr., is secretary. Election was 





followed by the annual party spon- 
sored by Amercian Mutual Fire, the 
Carolina General Agency, Carolina 
Mutual Ins. Co., Equitable Fire and 
Johnson & Johnson, Managers. About 
350 took part. 


New Agency at Elmira 


Lewis E. Sindlinger and Milton E. 
Burt have formed the Sindlinger & 
Burt agency at Elmira, N. Y. Mr. Sind- 
linger has been in the insurance busi- 
ness at Elmira since 1923 and estab- 
lished his own agency in 1928. Mr. 
Burt has been special agent in central 


New York of Standard Accident, for 
which the new firm has been appointed 
general agent. 


Alexander & Co. Is New Title 


Alexander & Company is the new 
name of the Pittsburgh agency which 
was formerly known as McCandless, 
Collingwood & Alexander. The new 
firm has been formed by C. Menges 
and Clarence H. Alexander. 





Emmco has applied for license in 
California to write automobile insur- 
ance. 








IMSURANCE COMPANIES OF PHILADELPRIA 


your clients. 


If you wrote your own specifications for the field man 
likely to be most helpful to you, what would you list? 








First of all, you want a man who really kvow's insur- 
ance, ready and able to fill you in with the facts whenever 
you need information. 


You want a man with authority from his company to 
make on-spot decisions, saving valuable time for you and 


In the exchange of ideas on sales techniques which he 
gathers in his travels over the territory, he should be an 
extra pair of eyes and ears for you. 


Further, he should be fully aware of your own partic- 
ular problems and give you understanding cooperation. 


When he calls, you want to be able to greet him as a 
friend, not simply an impersonal “representative”. 


It is no accident that the Fire Association-Reliance 


Field Men measure up so closely to the standard you 


would set. Your needs are kept in mind when candidates 
are first selected, and during a thorough, lengthy train- 
ing in every phase of field activity. Most important, they 
represent a company that will never grow too large for 
“family” feeling, a company that has high regard for per- 
sonal relationships and retains them through the years. 


can help you? 


That’s a major reason why more than 25 percent of our 
agents have represented us for more than 25 years. Why 
not find out how the Fire Association-Reliance Field Man 


Head Offices: 401 Walnut St., Philadelphia 6, Penna. 


Branches in Atlanta, Chicago, Dallas, New York, San 
Francisco, Toronto. Claims and Settling Agents through- 


out the world. 
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Why Insurance Agents Recommend 
MARSHALL and STEVENS Appraisals 


* A M&S appraisal relieves the agent of a heavy responsibility. He 
knows he has fully protected the interests of his client. 


* M&S appraisals are recognized as authoritative by the foremost 
insurance companies and financial institutions throughout North 
America. 


¢ Our offices are strategically located so that we can offer efficient, 
economical service in any locality. 


NOTE: We have prepared a brochure entitled ‘‘What Every Property 
Owner Should Know About Appraisals.”’ It will be of interest to all 
insurance people. Just drop a line on your company letterhead and 
we shall send one on to you. 


MARSHALL and STEVENS 


Chicago 4 Minneapolis 2 
53 W. Jackson Blvd. rdiuole 843 Plymouth Bldg. 
Detroit 26 _ St. Louis 1 


154 Bagley Ave. 313 N. Ninth St. 














HIGHER PRICE LEVELS 
REQUIRE MORE FIRE INSURANCE COVERAGE 


Are Your Assureds Adequatety Protected? 
CONSULT US ON: : 






impartial Valuations 
of 

industrial and Commercial 

Property 





Since 1910 
Branches 





In all 
esta 7 |LOYD-THOMAS co. 


4411 RAVENSWOOD AVE., CHICAGO 40 
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1019 High Street 
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Special Precautions 
Set Up By Assured to 
Meet Drought Hazard 


The severe drought suffered late in 
1952 in the mid-west was as much a 
concern for insurers as it was for the 
farmer, what with standard fire pre- 
cautions becoming inadequate. A good 
example of how some assured utilized 
extra safeguards is described in a let- 
ter by J. Connor Wise, local agent at 
Joplin, Mo., to the companies in his 
agency. 

In October the fire hazard increased 
to such an extent in Mr. Wise’s city, 
that a city fire patrol was organized 
under the management of a local busi- 
ness man. The Joplin area was placed 
on an emergency basis because many 
fires raged out of control for several 
days. 

Following are the precautions in- 
stituted by Thurston Chemical Co., at 
its nearby Atlas, Mo., plant: 

Grass was cleared away on all sides 
of the building by using two bulldozers 
and graders. A fire lane was cleared 
on the west side of the building 50 
yards wide extending to road. 

A fire truck was set up with a 250 
gallon tank. Thurston bought a pump 
and 500 feet of fire hose. 

Several barrels, placed all around 
the building, were kept filled with 
water. A quantity of burlap bags was 
placed around each barrel of water. 

The building was regularly wet down 
with fire hose. 

Six extra watchmen were hired and 
all watchmen were placed on a seven 
day, 24-hour basis. Two watchmen 
were on duty at all times. 

Smoking was prohibited except in 
certain areas on all property at Atlas. 
Safety methods as used in military 
service, to dispose of cigarettes, were 
described to all employes. 

Regular meetings were held stress- 
ing the necessity of safety and precau- 
tionary methods during the fire hazard 
period. 


Cal. Agents Meeting Set 


The 1953 convention of California 
Assn. of Insurance Agents has been set 
for Nov. 2-4 at the Biltmore Hotel, Los 
Angeles. 

The advanced agency management 
conference will be held again at Stan- 
ford University, Palo Alto, the week of 
June 22. The spring regional meetings 
will start Feb. 1, with President Rob- 
ert Dawson visiting the local associa- 
tion meetings throughout northern Cal- 
ifornia. George O. Johnson, vice-presi- 
dent, will handle those in central Cali- 
fornia and Paul Wolcott of San Diego, 
secretary-treasurer, will cover the 
southern California meetings. 








See Cut in Tenn. Personnel 

NASHVILLE—Although officials 
will not admit to a larger personnel 
than needed, the Tennessee insurance 
department, along with all other de- 
partments of the state government, is 
headed for a reducton in personnel and 
a curtailment of operating expenses 
under Frank C. Clement, who pecomes 
governor in January. Arch Northing- 
ton, Clarksville, appointed insurance 
commissioner, has pledged his full 
support of the new governor in his 
economy program. 





Sons Carry on Wilson Agency 
Kenneth H. Wilson, Jr., and John B. 
Wilson will carry on the Charles F. 
Wilson agency of Pittsfield, Mass., fol- 
lowing the death of their father, Ken- 
neth H. Wilson, president. The late Mr. 


















































Janu 
Wilson had entered insurance in 1919 
and was at one time the largest ac- Sup 
cident insurance producer in the coun- 
try and a member of the Million Dol- Wis 
lar Round Table of life insurance Th 
agents. uphel 
. ity la 
Fire Rate Reductions Are pe 
Announced in Wisconsin = °C 
MILWAUKEE—Wisconsin Fire In- suspe 
surance Rating Bureau has announced lek ‘ 
reductions from 5 to 25% effective of fit 
Jan. 1 on dwelling risks, apartments, ciden 
seasonal dwellings, builders’ risks, au- ing s 
tomobile garages and repair shops, sea- in th 
sonal hotels and resorts, sprinklered 
risks and terminal elevators. Exposure 
charges have been removed from the Lav 
dwelling schedule, and the differential 
for approved and unapproved roofs has for 
been reduced. Form 49 may now be Le 
used to insure dwellings in the 1 to dire 
4-family class, which previously has yepo 
been limited to dwellings containing hat 
two families or less. The apartment than 
class now begins with buildings oc- of t 
cupied by five or more families. ® thor 
Commissioner Lange said the ad- now 
verse experience on properties occu- He 
pied by woodworking and metalwork- the 
ing the past five years justified an amir 
increase as to these classifications. In- than 
creases will amount to about $250,000 mun 
on an annual basis, while decreases M 
are estimated in excess of $1 million. filed 
_ seek 
Coon San Antonio Chief fron 
San Antonio Insurance Exchange has_ thor 
elected these officers: Carlos W. ‘rn 
Coon, Browning, Coon, French & Joht 
White, president; Chas. F. Ladd, Pie "0" 
per-Stiles & Ladd, vice-president; F.F. ©” 
Ludolph, secretary-treasurer, elected >Y 
for his 40th consecutive term. 
W. L. Stiles, now in his 88th year Cg 
and an invalid, and Mr. Ludolph are 
the only living charter members of TI 
the exchange. There are now 145 4, 
members. Lon 
nines plaq 
Cave Joins Higginbotham pana 
G. Whitfield Cave has joined the fijejg 
Jacksonville, Fla., general agency of lou, 
Higginbotham Co. as special agent with Tt 
headquarters at Jacksonville. Previ- Jam 
ously he was assistant secretary and wos, 
chief underwriter of the Jacksonville johy 
general agency of Rhudy & White. Mac 
: : | *M.. 
Service Guide |} 
beer 
&M 
“(revensPaan | 
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; lic relations firm at Houston. Prior to quet will honor agents and brokers serving overseas in the last war, he 
pom Supreme Court Upholds that, for five years he was senior editor who win awards in the first annual ad- became a casualty special agent in 
1 Dol- Wis. Responsibility Law of Magazines of Industry at New York. vertising competition of the associa- west Texas for Cravens, Dargan & Co. 
irance ' ' He was with Advertising Age at one tion. In 1949 he was advanced to manager 
The Wwaseeneen rn ct court has time and started on the New York The fall meeting is scheduled for of the casualty department at Houston 
upheld the state's financial responsibil- Daily News. Nov. 13 at Skytop, Pa. a 
ity law, reversing the decision of a dis- 
* : $ a ‘ " ® 2 s. 
os Milwaukee who held @ “Kd” Conference Meets Set Neilsen Production Chief Smith Resigns as Chairman 
, ‘ The motor vehicle department had Insurance Advertising Conference Robert A. Neilson, former casualty Ralph W. Smith, Sr., former presi- 
e In- suspended the license of Frank Steh- will hold its spring meeting March 26 department head for Cravens, Dargan dent of Unity Mutual Life & Accident 
unced lek when he refused to provide proof at New York. The program will cover & Co., has been placed in charge of of Los Angeles and now chairman, 
jective of financial responsibility after an ac- public, stockholder, employe and pro- production. After attending U.C.L.A., has resigned, effective Jan. 31. Control 
ments, cident and it was the section authoriz- ducer relations and there will be an he began his insurance career with of the company recently changed 
», oS ing such action that was ruled invalid insurance publications panel. The ban- Swett & Crawford at Los Angeles. After hands. 
Ss, Sea- in the lower court. ——_—_—__ - 
klered 
posure " . ges 
m the Laughlin Suggests Raise Soon e 
: > 
ts “ for Director and Others 
ow be Loren Laughlin, retiring insurance 
2 1 to director for Nebraska, in his annual 
ly has report to Gov. Peterson recommended 
aining that the director be paid not less 
rtment ihan $10,000 and urged that a review 
BS OC- of the state’s insurance laws be au- 


> 


ie ad- now fixed by the legislature is $6,500. 
occu- He further urged higher salaries for 
lwork- the chief examiner and actuarial ex- 
ied aN aminers in the department—not less 
ns. In- than a base of $5,000 with a maxi- 
250,000 mum of five annual increases of 10%. 
creases Mr. Laughlin presently has a brief 
llion. filed with the state supreme court 
seeking approval of a salary increase 
from $5,000 to $6,500 which was au- 
.ge has thorized by Gov. Peterson in 1951 but 
ios W. turned down by State Auditor Ray 
rch & Johnson. Mr. Johnson based this ac- 
id, Pi- tion on an opinion challenging the 
t; FF. constitutionality of the raise written 
elected >y Attorney General Beck’s office. 
pn a ‘ 
The John H. Camlin agency of Rock- | 
ete Sl ak, Tl, which segeeciin Phoeuie| {I WILL YOU SEE THEM—IN TIME? 
London group, was presented with a/| 
plaque for 50 years representation of | — 
n a, eg The presentation was’! t 
made at a luncheon by Elwood Fash, 
ney of jou, assistant manager. - 
nt with The Camlin agency members are for you — instantly! 
ayes James J. Beattie, president; Glenn A. 
onville peal pr nag a a a ? In this report on an industrial plant are the basic street layouts, building location and construction. 
‘ite. Mac Beattie, son of President Beattie. facts you need. But sometimes a mass of facts blurs exposures, occupancies, fire hazards and protection 
» a picture instead of making it clear. Not so with —are the most accurate and detailed visual records 
4 M.&M. Promotes Two Sanborn Maps. They provide you with a quick, _ in existence. 


® thorized by the legislature. The salary 








L. P. Foster and John Kahl have 





accurate, easy-to-interpret visual record—a com- 
plete picture—of the physical facts necessary for 
sound underwriting. 

For more than 70 years Sanborn Map Company 
has been preparing maps of cities and towns with 
2,000 or more population. These scaled maps —of 


Sanborn Maps protect you against over-coverage 
and against poor risks. They are a permanent record 
of amount and distribution of liability and of 
conflagration risks. They cut survey costs and are 
indispensable to sound underwriting. Write us for 
further information—and for sample maps. 


been elected vice-presidents of Marsh | 
& McLennan at Minneapolis. 

Mr. Foster is head of the marine 
department. He has been with M. & 
M. for 6% years, and in the marine 
business for 25 years. He is a past-| 
president of Northwest World Trade} 
Club and of Minneapolis Insurance 
Club. 

Mr. Kahl, who is manager of the 
bond department at Minneapolis, has 
been with the organization since 1946. | 
He entered insurance in 1935 as a bond 
underwriter with Hartford Accident at 
Chicago. From 1940 to 1943 was as- 
sistant manager of Travelers Indemni- 

+ ty at Minneapolis. He joined M. & M. 

















New reduced size Sanborn Map 


(Binder Size: 134” x 14”). The result 
of extensive research in customer 
requirements. Light weight—easily 
handled by women. Saves up to 75% 
in floor space. Clean, swift, periodic 


The Only Visual Medium 
for Recording... 


High Value Congested Areas 
Survey and Inspection Records 
Back-to-Back and Other Exposures 




















oe . f Amount of Liability 
DRTS after service as an officer in the navy. revision procedure without disturbing Spread of Liability—Fire Stops 
existing lines. Desk-high workability. “K.O.'s" and Cancellations 
Steve Booke Joins Ca ge No data is sacrificed! Cubic Areas of Risks 
a Steve Booke, business and financial 
editor of the Houston Post has joined 
—--—— | Jack Cage & Co. as vice-president in | 
orneys charge of public relations and adver-| 
ei) ine He will handle work for I~ SANBORN MAP COMPANY 
tomy surance Co. of Texas, Life Insurance 
908 = of Texas, Continental Union and 10 CEDAR STREET, NEW YORK 5, NEW YORK 
ao 3 ee ee a stile 220 S. State Street, Chicago 4, Illinois 624 California Street, San Francisco 8, Calif. 
stteemmeeaaallll 


Post, Mr. Booke headed his own pub- SANBORN MAPS ARE THE ONLY VISUAL RECORD OF THE GROWTH AND CURRENT PHYSICAL STATUS OF TOWNS AND CITIES THROUGHOUT THE U. $. 
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Moisant Gets 
50 Year Accolade 


Shirley E. Moisant was feted at a 
dinner at Kankakee, IIl., Tuesday on 
his fiftieth anniversary as a_ local 
agent there, the party comprising some 
70 field men and other company ex- 
ecutives, local agency friends from 
K.K.K., civic and business leaders, 


family and agency associates, and Ly- 
man Drake, Jr., state national director 
of Illinois Assn. of Insurance Agents. 
Mr. Moisant is a former president and 
for 28 years was the secretary of the 
last named organization. For the past 
25 years he also has been publisher of 
the insurance publication, Agents For- 
um. 

Arthur L. Corey, manager of Travel- 
ers Fire at Peoria, was in charge of 





THE CLIENT with THE HIGH “‘1.Q.“ 











He had the highest 1.Q. (Insurance Questions) rating of them all. He 
wanted service. More than that he wanted answers. He could fire ques- 
tions staccato—and he was rarely pianissimo—” . . . prepare recommen- 
dations? ... eliminate hazards? . .. suggest... reduce... review?...” 


But this agent was a pretty smart fellow himself. He knew that for many 
of the answers his own knowledge and experience would have to be 
supplemented’by the specialized cooperation offered by Pearl American. 


Agents and brokers throughout the country are calling on Pearl Ameri- 
can for the answers that can’t be furnished without a lot of “digging”. 
They depend on Pearl American's fast, accurate replies. Join the other 
brainy agents who have discovered that Pearl American’s highly trained 
underwriters and fieldmen know the answers. Profit by servicing your 


clients through Pearl American. 


EARL | 


PEARL ASSURANCE COMPANY, LTD. 
EUREKA SECURITY PIRE & MARINE INSURANCE CO. 
MONARCH FIRE INSURANCE COMPANY 


HOME OFFICE: 19 RECTOR ST., NEW YORK 6, N.Y. 


CLEVELAND, 320 Bulkley Bidg. 
PHILADELPHIA, 436 Wolnut Street 
SAN FRANCISCO, 369 Pine Street 


NEW YORK, 26 Cliff Street 
CINCINNATI, 1423-24 Corew Tower 
CHICAGO, 175 W. Jackson Blvd. 





SERVING THE MIDDLE WEST... 


WITH COMPLETE UNDERWRITING FACILITIES FOR 


@ CASUALTY 
@ FIRE AND 
tt ee 


PLUS A BROAD CLAIMS POLICY, UNSURPASSED 
FOR PROMPTNESS AND FAIRNESS 


UTILITIES INSURANCE 
COMPANY 
315 Pine St., St. Louis 2 


ESTABLISHED 1911 


701 Jackson S$t., Topeka 


ESTABLISHED 1917 


JOHN J 





NANGLE, Pres 


the dinner program, substituting for 
Robert H. Ramey, Travelers casualty 
manager at Peoria who is ill. David 
Larson, Illinois manager of Home, from 
Peoria, presented a 50 year plaque for 
his company and said that his com- 
pany’s research traced the Moisant 
agency’s origins back to 1876. Mr. 
Moisant was presented a traveling bag 
by the field men, and with a watch by 
his agency associates. Among those 
speaking in appreciation of Mr. Moisant 
were William Lockwood, vice-president 
of the agency; C. A. Mueller, president 
of City National Bank of K.K.K. of 














SHIRLEY E. MOISANT 


which Mr. Moisant is a director. Percy 
Loiselle, head of Triangle Construction 
Co., and president of K.K.K. C. of C.; 
Ron Henrekin, manager of the Cham- 
ber of Commerce; Pearl Steyer of the 
agency; Mr. Drake, Mrs. George C. 
Rice of Evanston, Ill., Mr. Moisant’s 
daughter, and George C. Rice, Jr., the 
17 year old grandson. 
© * * 

Mr. Moisant was born in 1882 and 
his family moved to K.K.K. in 1889, 
his father having been a French Cana- 
dian and engaging in the business of 
horse buyer. Mr. Moisant graduated in 
1903 at Chicago Kent College of Law; 
he also worked in a law office at 
K.K.K. and he and an associate in that 
office, Henry F. Ruel, bought an agen- 
cy that same year that was owned by 
William Fraser, a banker. Mr. Ruel 
later went on to a career at the bar 
and on the bench and Mr. Moisant 
bought him out in 1905. Mr. Lockwood 
has been with the agency 31 years; 
Caroline Ehrich 33 years and Pearl 
Steyer 25. 

Mr. Moisant was a director of IIli- 
nois Chamber of Commerce 18 years. 





Fireman's Fund Sets 
Field Roundup Dates 


Fireman’s Fund will hold its round- 
up of field men in the western depart- 
ment Feb. 8-12 at the Edgewater Beach 
hotel, Chicago. E. D. Lawson, vice- 
president and western manager, will 
be in general charge. 

There will be field men on hand from 
15 states and the nation-wide force of 
hail field men, the total number be- 
ing about 100, plus the western de- 
partment contingent. James F. Crafts, 
president of Fireman’s Fund, and one 
or two other of the top executives are 
expected to attend. 





Western Conference Rally Jan. 9 

Western Conference of Special Risk 
Underwriters will hold its annual 
meeting Jan. 9 at Chicago. 


Struck Forming Insurer 


Stuart H. Struck, who is secretary 
of the commission on motor vehicle 
accidents of the Wisconsin Legislative 
Council, is currently engaged in form- 
ing an insurance company to write 
sub-standard automobile insurance, 
Through his studies, he became con- 
vinced there is a need for such facili- 
ties and he is proceding to put his 
views into effect. He is on leave of 
absence from University of Wisconsin, 
where he was an insurance professor. 





New Barr Office in Col. 


Barr Adjustment Co. of California 
has opened a new office at Ridgecrest 
R. L. Rorex in charge. He has been 
with General of Seattle as adjuster. 














Loss requires 4 
proof of current || 
actual cash values \\ 
++. are your | 
clients prepared? 
@ Reliance on book values 
for insurance is misleading 
and dangerous. Actual 
cash values established 
by Continuous American 
Appraisal Service furnish 
the proper basis for cover- 


age, re-rating, and proof 
of loss. 


The insured will appreci- 
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OFFICES IN PRINCIPAL CITIES r 
——— — — 
Leonhart- 
W. Harold Leonhart, President 
suggests 
"thot you study the following list of coverages | 
and wire, write or phone us for information’’ 
*Fire and E. C. “hed oo 
*J. & O., Profit including 
*Inland Fag and Mfrs. Liab. 
: *Excess W.C.&E.L. 
and all risks *Fid. B Robb 
“Replacement or ol ae 
Depreciation *Errors & Omissions =| 
*High Limited Fire *Livestock Mort. | 
*High Limits—FPC *Malpractice 
*Truck and Bus *Pers. Accident 
*Physical Damage *Chat. MTG. Non-Fil. 
*Truck Cargo *Furriers Stock 
*Excess PL&PD *Retro. Agcy. Plan 
AND COMPANY INC 
SOUTH AND WATER STREETS 
BALTIMORE 2, MARYLAND SAratoga 3500 











, 1953 





wa 











2rages 
ation’ | 








January 8, 1953 


HteNATIONAL UNDERWRITER 





13 





FIELD 


Aetna Fire Promotes 
Three in Missouri Field 


Aetna Fire has made three promo- 
tions in the Missouri field. 

H. E. Johnson, Jr., state agent, in 
western Missouri, now becomes resi- 
dent manager at Kansas City. W. H. 
Crandall, state agent in St. Louis coun- 
ty, is now St. Louis manager, and T. T. 
Lilly, special agent in the eastern Mis- 
souri field, is now state agent for that 
territory, exclusive of St. Louis and St. 
Louis county. 


Hobbs, Brashear Named 


in American Changes 

American group has_ promoted 
Charles L. Hobbs to special agent in 
charge at Davenport, Ia. John W. 
Brashear has been appointed special 
agent to succeed Mr. Hobbs in south- 
ern Ilinois. For five years he has been 
in the local agency business in the 
southern part of the state. 

Harold Otterback has been named 
staff adjuster at Decatur, IIl., associ- 
ated with Bill F. Green. Mr. Otterback 
is a graduate of the University of Wis- 
consin and attended American’s Ad- 
vanced Training School. He has been 
in the western department at Rockford, 
Ill., since 1950. 


Grass, Kush Named by 
Sun in Mich., O., Shifts 


Eugene Grass has been appointed by 
Sun as special agent in the lower pen- 
insula of Michigan, associated with 
William J. Ried, state agent, at Detroit. 
John Kush, special agent in the Mich- 
igan field, has been transferred to Co- 
lumbus, associated with Otto P. Sachs, 
state agent, handling Ohio and West 
Virginia. 

Mr. Grass has been an underwriter 
in the western department at Chicago, 
having been with Sun for more than 
six years. 


F. W. Brundick, III, Goes to 


Brundick & Bowles Post 

F. W. Brundick, III, has been ap- 
pointed special agent of the manag- 
ing general agency firm of Brundick 
& Bowles at Jacksonville, Fla. He is 
the eldest son of F. W. Brundick, Jr., 
president of the general agency. He 
majored in insurance at University 
of Florida and then was connected with 
Brundick & Bowles for a time. Later 
he was at the head office of a com- 
pany and then was in Scotland doing 
insurance work for six months. He has 
just completed a two-year hitch in 
the army. 





Mangan Named in Illinois 

The Pearl-American group has ap- 
pointed George E. Mangan special avent 
for Illinois with headquarters at 
Springfield. He will assist State Agent 
Homer Sturgeon. Mr. Mangan was for- 
merly staff adjuster for Western Ad- 
justment and was recently with an 
independent adjuster. He is a graduate 
of Notre Dame. 





Discuss Catastrophe Plan 


At the Jan. 12 meeting of Minnesota 
Fire Underwriters Assn., the catastro- 
phe loss adjustment plan will be pres- 
ented by a panel under the guidance of 
Harlan Caton, adjuster. A dinner will 
follow with a special after-dinner pro- 
gram based on a film about automobile 


arson with remarks by E. Harkness. | 
Representatives of Underwriters Ad- | 
justing and Western Adjustment have 
been invited. 


Hanover Names Savage 


in No. Illinois Field 


Hanover Fire has named Richard R. 
Savage as state agent in northern II- 
linois with headquarters at Chicago. | 
Mr. Savage is a graduate of De Pauw 
University and served in the navy. For 
several years he has been with Illinois 
Inspection Bureau. 

Harry E. Johnson, state agent, will | 
continue his headquarters at Chicago, | 
and Richard P. White continues as 
state agent with headquarters at | 
Springfield. 





American Makes Changes 
in Its New Jersey Setup 


American group has _ transferred | 
A. W. Dietzmann special agent, from | 
the Bergen county, N. J., territory to | 
the Passaic and Sussex county area, 
succeeding Clinton D. Shepherd, re- 
cently transferred to Baltimore. 

Associated with Mr. Dietzmann in 
servicing Passaic and Sussex counties 
will be Charles Heidt, special agent. 
Replacing Mr. Dietzmann for Bergen 
county will be Marvin M. Myers, spe- 
cial agent. 

Headquarters for all three counties 
will continue in the Hackensack field 
office at 389 Main street. 





Iowa Blue Goose Activities 


The Iowa Blue Goose will hold its an- 
nual dinner-dance at Des Moines Feb. 
6. Robert A. Alexander of St. Paul Fire 
& Marine is chairman of the committee 
in charge. 

The Eastern Iowa puddle will hold 
its annual meeting at Cedar Rapids 
March 10. 





Hodges to Pacific National 


Maurice B. Hodges has been ap- 
pointed special agent of Pacific Na- 
tional and Paramount Fire in Michi- 
gan. His headquarters will be at De- 
troit with James T. Lynch, state agent. 
Mr. Hodges has been with General Ac- 
cident and Potomac as fire manager in 
Michigan for several years. 





Topeka Office Enlarged 

Crum & Forster is moving its Topeka 
office to a new and modern building 
at 207 East 8th street. This office is not 
only equipped and staffed to handle | 
hail operations including issuing poli- | 
cies and assignment and payment of | 
losses, but it will be gradually 
equipped to handle the casualty busi- 
ness of those Crum & Forster agents 
who are representing this branch of | 
the organization. The operation will | 
also include survey policy writing as | 
in the past. 


Lane Succeeds Ferris 

Mark Ferris, manager of the St. Paul 
companies in Michigan, who retired | 
Jan. 1, is succeeded by Nelson C. Lane, 
who has been acting as assistant man- 
ager since his transfer from Wisconsin | 
last August. Mr. Lane went with St. | 
Paul in 1935 as special agent in Wis- | 
consin field. In 1943 he became man- | 
ager at Milwaukee, holding that posi- | 
tion until his transfer to Detroit. 








held open house in its modern two-story build- 
ing at 1820 S, W. Third avenue. It contains 6500 
feet of space and cost $75,000. The principals 
are Harry Diamond and I. D. Berk. 


The Diamond-Berk insurance agency, Miami, | 





AND SKILL 
ARE SO 


KNOWLEDGE 





ESSENTIAL 





T’S TRUE in tapping a rubber tree—and it’s true in pro- 
tecting the vast complicated business operations of 
American firms producing vital rubber in foreign lands. 


The American Foreign Insurance Association has the 
expert knowledge gained from decades of experience in 
providing sound insurance coverage through its member 
companies to America’s leaders in practically every field 
of business endeavor. 

It has the skill of a highly trained organization at 
home and in foreign countries throughout the world. 


When your clients are insured through AFIA, knowl- 
edge and skill are integral parts of the sound protection 
they enjoy. 

Do not have the misconception that specialized knowl- 
edge on your part is necessary in handling foreign in- 
surance. It isn’t. Just get the usual facts and pass them 
along to AFIA. You'll see how easy it is to enter the field 
of foreign insurance. 















AMERICAN FOREIGN 
INSURANCE ASSOCIATION 


1G1 William Street -«- 





New York 38. New York 


CHIE GIIIEEs 0 vcccccccccss Insurance Exchange Building, 175 West Jackson Bivd., Chicago 4, Illinois 
LOS ANGELES OFFICE...... evcece Pacific Mutual Building, 523 W. 6th Street, Los Angeles 14, California 
SAM FRANEISES GEFIGE 2c ccccccccccccccccccesccccecccce 98 Post Street, San Francisco 4, California 
WASHINGTON OFFICE. ........0eeeeeees Woodward Building, 733 15th Street, NW. W., Washington 5, D. C. 











AN ASSOCIATION OF AMERICAN CAPITAL STOCK FIRE, MARINE AND CASUALTY 


INSURANCE COMPANIES PROVIDING INSURANCE PROTECTION IN FOREIGN LANDS 














HeNATIONAL UNDERWRITER 





January 8, 1953 








COMPANIES 


Four Aetna Fire Home 


Office Executives Retire 


Four home office executives of 
Aetna Fire have retired to the reserve 
force: John E. Downey, secretary 
Emery L. Main, personnel director; T. 
Spencer Crane, supervisor of compen- 
sation claims, and Robert E. Price, of- 
fice manager of the automobile de- 
partment. 

Mr. Downey was educated at Dart- 
mouth and started with Aetna in 1921 
as assistant superintendent of the spe- 
cial risks department. He was ad- 
vanced to superintendent of that de- 
partment in 1925 and was made its 





manager a few years leter. He was 
elected assistant secretary of the three 
fire companies then included in the 
Aetna Fire group in 1935 and secretary 
in 1938. In 1951 he was elected secre- 
tary of all companies in the group. 

Mr. Main started with Century In- 
demnity in 1926 and soon was ap- 
pointed office manager. He was sub- 
sequently made personnel director of 
the group. Earlier he was for many 
years in the casualty department of 
Aetna Life. 

Mr. Crane, graduate of St. John’s 
College and the University of Maryland 
law department, went with Aetna in 
1928 and a year later was appointed 
supervisor of compensation claims. 
Previously he had spent 12 years with 
Georgia Casualty in charge of com- 
pensation claims at the home office. 





What calendar are YOU 

















selling by? 


Check over the policies you wrote 
just a few years back. Do they still 
afford your insureds ample protection, 
now that $1,000 buys only a fraction 
of what it used to buy? You may 

find that most of those policies 
should be rewritten to provide 
adequate coverage today. Call on 
Dubuque F & M—an old established 
multiple line company—for any help 
you feel we may give you. Your 
immediate inquiry will be welcomed! 


DUBUQUE, 1OWA ¥% MULTIPLE LINE FACILITIES 


m WIDE 
SURPLUS LINE FACILITIES 


FOR OHIO AND 
SURROUNDING 
STATES 


Mr. Price joined the automobile de- 
partment of Century Indemnity in 1929 
after many years with Aetna Life. He 
advanced through various positions and 
in 1950, when the automobile depart- 
ments of Century Indemnity and Aetna 
Fire merged, he was named office man- 
ager of the new department. 





Oellers Retires: Meserole 
V. P. and 37-Year Veteran 


Ralph S. Oellers has retired as vice- 
president of the Meserole companies. 
He has completed more than 37 years 
with the organization. He was appoint- 
ed assistant secretary in 1923, secre- 
tary in 1934 and vice-president in 1940. 
In his earlier days he was with Lum- 
bermen’s of Philadelphia. 

Mr. and Mrs. Oellers will be at Or- 
lando, Fla., extensively. 





Beale to Houston Insurer 
As Executive V. P. 


William N. Beale, vice-president of 
Paramount Fire and Pacific National 
and secretary of Manufacturers Fire 
and Manufacturers Casualty, has re- 
signed to become executive vice-pres- 
ident of Admiral Fire & Casualty, re- 
cently organized at Houston with paid- 
in capital and surplus of $1,300,000 by 
the Bettes insurance interests, which 
operate the Bettes agency there. 


Guest Is Aetna Loss Chief; 
Barton Named Assistant 


Robert E. Guest, supervisor of the 
recovery division of Aetna Fire, has 
been appointed superintendent of the 
loss department to succeed Charles C. 
Tomlinson, Jr., who retired recently; 
William E. Barton, Jr., chief examiner, 
is named assistant superintendent of 
that department. 

Mr. Guest was educated at Carnegie 
Tech and Harvard school of business 
administration. He joined Aetna in 1950 
as supervisor of the recovery division 
of the loss department. Previously, he 
was treasurer of Air Cargo, Inc., and 
with other aviation concerns. He is an 
air force veteran. 

Mr. Barton started with Aetna in 
1921 as a clerk in the mail department. 
A year later he was transferred to the 
loss department, advancing through 
various positions in that department, 
and in 1945 was appointed chief ex- 
aminer. 











Minn. Department 80 Years Old 
ST. PAUL—The Minnesota depart- 
ment is taking note that this year marks 
its 80th anniversary. Commissioner A. 
Herbert Nelson has dug up data show- 
ing that in that first year, 1872, there 








were 71 companies operating in Minne- 
sota with total assets of $290,498,742, 
while this year there were 808 licensed 
companies with combined assets of 
$71,133,705 ,952. 


Carr in Legislative Post 


Although he is said to have refused 
appointment as 
sioner, Joe C. Carr, 
agent and former secretary of state, 
has accepted the post of clerk of the 
house of the Tennessee legislature, 
which he doesn’t believe will interfere 
with his business commitments. He 
had already been named by Gov.-Elect 
Clemons to take care of all inaugural 
arrangements. 


Owen to Nelson & Smith 


The Nelson & Smith general agency 
of Kansas City has appointed Robert 
C. Owen special agent for Missouri 
and Kansas. He has an agency back- 
ground and until recently was head 
of the alcohol tax unit of the internal 
revenue bureau at Kansas City. 





Joins Deans & Homer 

Robert E. Boardman, formerly with 
Canadian Fire at Los Angeles, has 
joined the Deans & Homer general 
agency as special agent covering south- 
ern California. 


Budelier Rock Island Head 


Francis J. Budelier has been elected 
president of Rock Island (Ill.) Assn. 
of Insurance Agents. Harold W. 
Schroeder is vice-president and Max 
Larson, secretary. 





Tex. Adjusters’ Meet Set 


The convention of Assn. of Inde- 
pendent Adjusters of Texas will be 
held at Austin, Feb. 13 and 14. J. W. 
Gainer of Hammerman & Gainer, 
Austin, is now president. 

Ed Lindsey, vice-president of Na- 
tional Assn. of Independent Adjusters, 
will preside at a regional meeting for 
the southwestern division, which will 
be attended by representatives of the 
states included in that region. 


N. Y. Agents Elect Jan. 15 


Assn. of Local Agents of New York 
City at its annual meeting Jan. 15 will 
hear Superintendent Bohlinger of the 
New York department. The group will 
also elect officers. 








Wray D. Farmin, Jr., has returned 
from a year’s duty with the army air 
force in Europe and is again associated 
with his father in Farmin-Rothrock 
Co., Spokane, Wash., local agency. 


MIDWEST UNDERWRITERS 


J. R. MULDER 
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Suit Filed to Block 
Philadelphia 3-Mill Tax 


Suit to block collection of the new 
Philadelphia 3-mill mercantile tax 
from insurance agents and brokers 
has been filed by Philip Sterling, 
counsel for Insurance Agents & Bro- 
kers Assn. of Philadelphia and 
Suburbs. 

It is brought in the name of the 
Tifft, Layer & Co. agency, J. Alden 
Tifft, John Alden Tifft, Jr., and Archie 
D. W. Tifft, officers of the firm acting 
as individuals and in behalf of the 
agents and brokers group. 

The tax was scheduled to become ef- 
fective Jan. 1 and would impose a levy 
of $3 on every $1,000 of commissions 
retained by the producer. The suit 
asked an immediate injunction to re- 
strain collection of the tax. The court 
declined to issue an injunction until 
the case is heard but an agreement was 
reached with the city under which the 
ordinance will not be enforced against 
agents and brokers pending a court 
decision. 


Several Changes Made 
by Millers National 


Millers National and Illinois Fire 
have announced the resignation of Ed- 
ward M. Gazette as state agent for 
Arkansas and the retirement on the 
companies’ pension plan of D. B. Gam- 
ble, Michigan state agent, and Henry 
F. Tuerk, agency superintendent for 
Illinois. 

Mr. Gamble is succeeded by Donald 
S. Coleman, who has assisted him in 
the field for many years. 

Mr. Tuerk is succeeded by Eugene 
E. Wild, Illinois state agent. On July 
1 of last year Mr. Tuerk celebrated his 
golden anniversary with Illinois Fire. 
This company was acquired in 1939 by 
Millers National, thus bringing to- 
gether under the same management 
the two oldest fire companies in IIli- 
nois. 

Mr. Wild will be assisted by Harold 
L. Klaus, special agent, who was re- 
cently promoted to the Illinois field 
from the home office underwriting de- 
partment. 

Joseph A. Bunk, who has been made 
superintendent of the survey depart- 
ment, will continue to office with Mr. 
Wild at Peoria, and Mr. Klaus will 
have headquarters at the home office 
at Chicago. 


Dunne Assistant Manager 
For London Assurance 


Bernard M. Dunne has been advanc- 
ed to assistant manager of the Illinois 
department of London Assurance at 
Chicago. Karl Weipert is the Illinois 
department manager. 

Mr. Dunne started with Sun in 1941 
and remained with that organization 
until 1943 when he became an army 
paratrooper. He returned to the com- 
pany in 1945 and joined London the 


| following year where he worked in the 


fire department. More recently he has 
been special agent for the Chicago me- 
tropolitan area. 


Midwestern of Okla. City 
Bought by Inhofe Group 


Acquisition of the majority stock of 
Midwestern of Oklahoma City by 
Perry D. Inhofe, president of the Tri- 
State companies of Tulsa, and his as- 
sociates has been announced. Mr. In- 
hofe said further announcements 
would be made following meetings of 
the directors. All of his associates in 





the transaction are officers or direc- | 
tors of Tri-State or Tri-State Fire. 

Tri-State, formerly Tri-State Cas- 
ualty, was organized in 1933 and is 
licensed in 20 states. Tri-State Fire| 
was organized in 1945 and is licensed | 
in six states. Most of the officers and 
directors of the two companies are 
identical. 

Midwestern, of which J. H. Abright, 
formerly of Dallas, is president, was 
organized in 1948 for multiple line op- 
erations. It is licensed in seven states. 





NLEB Reverses Self on 
State Farm Agents’ Status 


(CONTINUED FROM PAGE 1) 
are independent contractors because 
they are subject to control only as to) 
the results and not as to the details of 
performing their functions. They went 


on to say at that time it was clear) 


that the right of the insurers to exer- 
cise control over the methods and man- 
ner by which policies are written and 
serviced is not reserved by such gen- 
eral references in the agents’ contracts 
of appointment as “under the direction 
of the company.” Indeed the method 
of operation demonstrates that the 
agents involved enjoy wide latitude in 
implementing the contracts of appoint- 
ment. Agents choose their working 
time, maintain their own offices, hire, 
discharge and direct employes in fur- 
therance of agency operations and rep- 
resent competing insurers. Also agents 
make only limited monthly reports, are 
not required to attend company meet- 
ings, set their own insurance quotas 
which are not mandatory, and function 
with little or no supervision. Though 
the manner of compensating agents is 
essentially on a commission basis, the 
entrepreneurial nature of the relation- 
ship in question is also evidenced by 
the fact that ultimate financial return 
is dependent upon the extent to which 
deductions for operating costs would 
result in profit or loss. 

This earlier decision was signed by 
three members while the newest de- 
cision was signed by four. John M. 
Houston and Paul O. Styles signed 
both the earlier and the latest orders. 
Abe Murdock was a signer of the first 
order, but does not appear on the sec- 
ond. Paul A. Herzog and Ivar H. Peter- 
son signed the second but did not ap- 
pear in the first. 





Explosion Loss at Kansas 
City to Run $500,000 


An explosion, believed to have been 
caused by the ignition of natural gas, 
completely demolished the Chili Bowl 
restaurant, 3513 Broadway, Kansas 
City, Mo., Jan. 5, and an ensuing fire 
burned out four adjoining buildings, 


causing a total loss estimated at! 


$500,000. 


The explosion shattered windows in 
buildings several blocks away, and} 
the Kansas City Life home office. 
directly across the street suffered a} 
75% loss of glass. One of the build- | 
ings destroyed by the fire was that of | 
the Frank Stephens agency of Mutual | 
Benefit H. & A., which suffered a} 
$10,000 loss to furniture and fixtures. | 

The Chili Bowl had a $38,000 loss 
on contents, total. It carries $20,000 
U. & O. insurance. The building hous- 
ing the restaurant and the Singer Sew- 
ing Machine Co. shop was a total loss. 
It was insured for $30,000. 

An adjacent building which suffered 
fire damage was insured for $80,000. 
There were nearly 30 exposure losses, 
with considerable glass damage. 








. . . probably worried to the point where 
he’d buy NON-OWNERSHIP Boiler 
and Machinery coverage right now. 
Then he wouldn’t have to keep one eye 
on his neighbor’s business and a prayer 
in his heart that nothing happens. 
Because whatever his neighbor’s good intentions, 
his neighbor’s pocketbook may limit his 
“ability to pay” if his Boiler, Pressure 
Containers or Machinery go out of kilter and 
injure others or damage their property. 


P.S. We’re naturally assuming you’ve sold 
everyone who needs it Boiler and Machinery 
protection, the foundation of a sound insurance program. 


ROYAL? LIVERPCOL 


CASUALTY» FIRE * MARINE + SURETY 
150 WILLIAM ST., NEW YORK 38, N. Y. 
ROYAL INSURANCE COMPANY, LIMITED © ROYAL INDEMNITY COMPANY » AMERICAN & FOREIGN INSURANCE COMPANY © THE 
BRITISH & FOREIGN MARINE INSURANCE CO., LTD. © NEWARK INSURANCE COMPANY » QUEEN INSURANCE COMPANY OF AMERICA 
THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LTD. © GLOBE INDEMNITY COMPANY © STAR INSURANCE COMPANY 
OF AMERICA © THAMES & MERSEY MARINE INSURANCE COMPANY LTD. » VIRGINIA FIRE & MARINE INSURANCE COMPANY 
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The New York Dilemma 


Governor Dewey ushered in the New 
Year for the insurance business with 
a blow that is staggering to the casu- 
alty phalanx that has been fighting 
valiantly and successfully since 1927 
to stave off the spread of compulsory 
automobile liability insurance beyond 
the confines of Massachusetts. This is 
a bitter pill to those leaders who have 
been undertaking to exhaust every 
method of reducing to the vanishing 
point the field of the uncompensated 
automobile accident victim short of 
compulsory insurance. Such leaders 
had gained a great deal of comfort 
from the platform adopted by the New 
York City bar association, favoring im- 
poundment of non-insured vehicles in- 
volved in accidents, and if absolutely 
necessary from a political standpoint, 
then an unsatisfied judgment fund. 
It had been hoped that this would 
constitute the New York program for 
1953; hence Governor Dewey’s an- 
nouncement last week that he was 
going to insist on compulsory automo- 
bile insurance legislation was particu- 
larly staggering. He feels that despite 
any measures that are taken short of 
compulsory insurance there will be 
10% of the motorists, which in New 
York state is about 400,000, cars that 
won’t be insured, and he dismisses ‘the 
U.J.F. as a scheme whereunder the 
insured motorist buys insurance for 
the uninsured. At the conference with 
insurance industry people last Satur- 
day, Governor Dewey listened to the 
arguments but obviously was un- 
moved. 

If enactment of compulsory insur- 
ance legislation, is escaped this year, it 
will be by the smallest squeak since 
the Massachusetts law. However, des- 
pite the fact that Gov. Dewey may be 
said to be at the zenith of his power, 
there are those close to the scene who 
predict that his bill will not have a 
frictionless course. It is too early to 
evaluate the prospects of his legisla- 
tion. 

There is no disposition on the part 
of insurance people to recant on their 
doctrine that compulsory insurance is 
an evil and should be resisted to the 
utmost, but it is obvious that there 
are those who are going to ask: Is this 
thing inevitable now and if so 
shouldn’t the insurance people be pre- 
pared to hedge and be in on the ground 
floor in influencing the kind of law it 
shall be, the administration of it and 
to do everything possible to avoid the 
mistakes that have proved to be so 
vicious in the Massachusetts system. 


Such wavering is going to cost the in- 
surance cause something in the way of 
resoluteness of opposition. It is going 
to be a difficult field to tread. 

For Gov. Dewey it is a New York 
matter. For the insurance business it 
is a national problem. Whatever posi- 
tion the insurance business takes on 
the New York issue is going to be in- 
terpreted as national policy and that 
adds to the difficulty, for an attitude 
that might be regarded as politic for 
New York might be ruled out because 
of national consequences. 

Abandonment of the principle of a 
free, elective market is something that 
the insurance business will not will- 
ingly do but there will be the tempta- 
tion and the bait to settle for legisla- 
tion that will embody principles that 
would offer hope that compulsory in- 
surance might be something far dif- 
ferent from what it is in Massachu- 
setts. Especially and foremost in the 
insurance mind is the Massachusetts 
requirement that the auto license and 
the insurance policy shall be coter- 
minous. That means that virtually all 
of the policies go into effect Jan. 1. 
The rates are established just ahead of 
time, there is the great public furor, 
political dust throwing, passions 
aroused and actuarial considerations 
reduced to newspaper headline treat- 
ment. Indeed some refer to the Massa- 
chusetts scheme as a state fund run on 
insurance company money. It is a kind 
of sudden death. Besides, of course, 
there is the inefficient and uneconomic 
congestion of paper work in a short 
period. 

Unfortunately there is no handy, 
specific argument against compulsory 
insurance. There is a sound argument, 
which is proved by the fact that thou- 
sands of such bills have been killed in 
the last two years, but it depends on 
many intangible considerations. The 
insurance business can be proud of its 
record in having under competitive 
market conditions persuaded such a 
high proportion of motorists to insure. 
What would the story have been had 
the country gone for compulsory in- 
surance when Massachusetts did? Isn’t 
it a fair assumption that there would 
certainly in some states have been 
generated the kind of steam that would 
have pushed in the direction of state 
insurance. Would there have been the 
progress that has been made under the 
free, competitive milieu? Just as straws 
in the wind, to hint at the answer, 
there is the fact that there has been 
no distinction in the Massachusetts 


rates depending on age of driver; the 
limits of insurance in Massachusetts 
are far inferior to those found in other 
states where the insurance is sold and 
there are incentives to sell. There is 
far less medical payments insurance in 
Massachusetts proportionately than in 
other states. Generally speaking under 
the free system, with sales minded 
agents, there are satisfied customers. 
Would that have been true under a 
compulsory system? 

We would say that even if now the 
dreaded hour has arrived and compul- 
sory insurance can no longer be sup- 
pressed, the fight for the last 25 years 
has been all to the good, for it has pro- 
vided a quarter of a century for pro- 
gress to take place, for the propor- 
tion of the motorists that are insured 
to be increased year after year, for the 
insurance service to be developed pari 
passu, and for the insurance business 
to win public esteem and confidence. 

From a practical standpoint it is 
one thing to make the transition from 
a situation were 90% of the cars are 
insured to a 100% basis than to go 
from say a 60% ratio. To herd a very 
large proportion of the motorists into 
the insurance tent at one moment 
might very well tax the ability of in- 
surance to serve and could well pro- 
vide ammunition for the statists. 

Every year that can be saved from 
compulsory insurance is a positive gain 
even though it may be something that 
can’t forever be scotched. 

Gov. Dewey undoubtedly desires to 
bring about enactment of another piece 
of legislation that can be labeled as 
“progressive,” as companion pieces say 
to FEPC and TDB. Ironically, this 
would be legislation that could inter- 
fere with the march of progress in the 
insurance business. 


PERSONALS 


Clinton R. Black, Jr., president of 
the insurance firm of C. R. Black, Jr., 
Corp., has been elected a director of 
Manufacturers Trust Co. 

Glenn Corcoran, automobile depart- 
ment manager of Western Adjust- 
ment was one of the speakers for the 
class taking the course on investiga- 
tion and adjustment of casualty claims 
at De Paul University of Chicago. The 
course is sponsored by Casualty Ad- 
justers Assn. of Chicago. 


Joseph F. Prola, prominent local 
agent, has been named chairman of 
the commercial division for the Sal- 
vation Army building fund campaign 
at Springfield, Il. 


President John MacArthur of 
Bankers Life & Casualty of Chicago 
was presented with a colonel’s com- 
mission on the staff of Gov. Kennon of 











Louisiana while at Baton Rouge for a 
sales roundup. Also commissioned 
were H. Clyde Reeves, vice-president 
of that company, and Kenneth Ash of 
New Orleans, Louisiana state mana- 
ger. Addressing the convention, Com- 
missioner Martin of Louisiana, who is 
president of N.A.I.C., congratulated 
Bankers L. & C. for doing a “terrific” 
volume of business in the state without 
complaint from the citizens. 


Joseph R. Knowlan of Philadelphia, 
senior partner in Knowlan, Thorpe & 
Co., insurance inspectors, and past most 
loyal grand gander of the Blue Goose, 
has been promoted to brigadier gen- 
eral in the marine corps reserve. He 
served with the marines in both world 
wars, attaining the rank of colonel. 


Commissioner Navarre of Michigan 
is suffering from minor knee and leg 
injuries as a result of an automobile 
accident New Year’s eve. He was en 
route to his home at Jackson from 
Lansing and alone in his auto which 
collided with another car at a farm 
house driveway. He is expected to re- 
turn to his office in a few days. 


Queen Elizabeth of England has con- 
ferred knighthood on Matthew W. 
Drysdale, retiring chairman of London 
Lloyds. 

Sir Matthew was chairman of Lloyds 
for four consecutive terms from Jan. 1, 
1949, until the end of last year. He has 
had a long and distinguished career in 
the insurance field. 

During the war years he was active 
at New York and Washington in con- 
nection with the British Insurance 
Communications Office, better known 
as BICO. 


Tom E. Braniff, veteran local and 
general agent, formerly of Oklahoma 
City and now of Dallas, who is also 
president of Braniff International Air- 
ways, was named “Dallas salesman of 
1952.” He was cited as an outstanding 
living example of the value of the 
American free enterprise system. He 
was recently honored by University of 
Denver as aviation man of the year, 
and is to be honored at a dinner Jan. 
15 at Salina, Kans., his birthplace, “for 
his contributions to the cause of world 
brotherhood.” 


DEATHS 


CHARLES NOLTE DE RUSSY, who 
had been a local agent at New Orleans 
31 years, died at Baptist hospital after 
a brief illness. He attended Texas Uni- 
versity and Tulane, and in 1921 went 
with the Sinclair agency at New Or- 
leans. In 1943 he and W. Ferguson 
Colcock formed the DeRussy & Colcock 
agency. He was in the Louisiana na- 
tional guard from 1921 until 1937, re- 
signing as a major. He was in the 
transportation corps in the last war 
and had the rank of lieutenant-colo- 
nel. 


WALTER R. BURKLEY, 
president of the Burkley & Son agency, 
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Columbus, O., died of a heart attack 
at Ft. Lauderdale, Fla., where he was 
vacationing. He had been in the in- 
surance business 40 years and was ac- 
tive in civie affairs. 


H. L. CASEY, 80, Bozeman, Mont., 
local agent, died at a hospital there. 
He was a past exalted ruler of the 
Bozeman Elks. 


JOSEPH C. HERMANN, 67, manager 
of the capital district intermediate 
A.&H. division of Continental Casualty, 
died at Albany, N. Y. He was trans- 
ferred to Albany six years ago. 

J. E. FALL, 66, veteran head of the Fall & 
Fall agency, Fulton, Ky., died after an illness 
of eight weeks. 

H. VERNON BALL, 53, local agent died at 
the DePaul Hospital, St. Louis, of heart disease. 
His agency was at Ferguson, Mo. 

FRANK A. EWBANK, 71, local agent at 
Hendersonville, N. C., died suddenly. 

PINKNEY M. HOOPER, 69, for 11 years head 
of an agency at Reidsville, N. C., died at his 
home there. 

BERNARD MC MANUS, JR., 42, Los Angeles 
broker, died at Pasadena, Cal., of cerebral 
hemorrhage. He was one of the charter mem- 
bers of Pacific C.P.C.U. chapter. 

RUSSELL L. KING, 53, local agent of Harris- 
burg, Pa., for 20 years, died following a heart 
attack. 

ARTHUR P. SMITH, 65, Minneapolis local 
agent, died there. He organized his agency 40 
years ago. 

ALBERT E. SWEENEY, 67, local agent of 
Breckinridge, Tex., died in a hospital as the 
result of a heart attack. He had operated his 
agency at Breckinridge since 1931. 

CHARLES O. WILSON, 67, local agent at 
Beaumont, Tex., died from a heart attack. 

He had been a resident of Beaumont 22 
years. 

J. S. EDGAR, 76, of the Edgar & Son agency, 
Cuero, Tex., died after a prolonged illness. 
His sons, James H. Edgar, was associated with 
him in the agency. 

JOHN J. MAC LACHLAN, local agent at 
Denton, Tex., for several years, died there. 

WILLIS THURMAN, 40, Huntsville, Tex., 
local agent, died in a Navasota hospital as the 
result of an automobile collision. 








D.C. Department Junks 


the Marine Definition 


WASHINGTON—Superintendent 
Jordan has rescinded the action of the 
D. C. department of Oct. 19, 1933 
adopting the nation-wide marine def- 
inition. Mr. Jordan said that in 1933 
there was almost no insurance regu- 
lation in the District of Columbia. Mul- 
tiple line underwriting was not ex- 
tensive and insurers were free to act 
in concert without conforming to any 
statutory regulation. Since then, how- 
ever, the laws have been extensively 
revised and augmented and now any 
fire, marine or casualty insurer may 
write any or all kinds of fire, marine 
and casualty insurance. Licenses are 
required of group companies acting in 
concert, hence the need in the District 
for the definition and the services of 
the joint committee on interpretation 
and complaint are greatly diminished. 
Also, he said, there appears to be no 
statutory authority for the insurance 
superintendent to recognize these as 
having any legal status. 





Hamann Is S. A. Bell Partner 


Walter C. Hamann has been admit- 
ted to partnership in the Chicago in- 
surance accounting and consulting firm 
of S. Alexander Bell & Co. He is a 
C.P.A. and a lawyer, and incidentally 
was admitted to the bar at the age of 
21. Since 1945, he has been right hand 
man to Mr. Bell. 





Examiners to Hear Cartwright 
Levering Cartwright, executive edi- 
tor of THE NATIONAL UNDERWRITER, Will 
discuss insurance problems and trends 
at a meeting Jan. 15 of Assn. of Fire 
Insurance Examiners of Chicago. 





O.K.’s War Risk Cover 
or Ship Construction 


Secretary of Commerce Sawyer has 
authorized the maritime administra- 
tion to start a program for war risk 
coverage of ships under construction. 
Early announcement of the plan is 
contemplated. 


American Casualty 
Promotes Three 


William J. Stewart has been pro- 
moted to production manager of fire 
and inland marine lines of American 
Casualty. 

Mr. Stewart has been at Philadelphia 
as manager of the fire department. 
Starting as an underwriter in 1927, he 
has had experience in all phases of pro- 
duction, risk analysis, rating and un- 
derwriting. He joined American Casu- 
alty shortly after the organization of 
the fire affiliate. 

At Philadelphia, William M. Russell, 
Jr., has been promoted to fire manager, 
replacing Mr. Stewart. He was former- 
ly at the home office and has been in 
insurance more than 12 years. After 
attending Penn State, he served with 
the Middle Department Rating Assn. 

At New York, Charles T. Werner 
has been named special agent for fire 
and inland marine. He attended Vir- 
ginia Polytechnic Institute, and has 
had experience in both company and 
agency work. 


Ill. Tech Group To 
Meet at Chicago Jan. 12 


Chicago Conference of Fire Protec- 
tion Engineers, the organization of 
graduates of Illinois Tech, will hold 
its annual meeting Jan. 12. John T. W. 
Babcock, Factory Insurance Assn., has 
been nominated for president. Others 
on the slate are: For first vice-presi- 
dent, T. J. Ocasek, Rollins, Burdick, 
Hunter; second vice-president, C. J. 
Shukes, Cook County Inspection Bu- 
reau; secretary-treasurer, E. N. Searl, 
Western Actuarial Bureau. The new 
executive committee members will be 
O. P. Freilinger, W. A. Alexander & 
Co.; W. O. Wilson, Standard Oil; L. A. 
Foschinbaur, Marsh & McLennan, and 
R. W. Schirmer, Hendrix Engineering. 

A. H. Jens, Fireman’s Fund, was 
chairman of the nominating committee. 

Emmett Cox and Harry Wolff of 
Wesern Actuarial Bureau, members of 
the exploratory committee on the ap- 











William Leslie, general manager of 
National Bureau of Casualty Under- 
writers, with H. Paul Abbott, educa- 
tional director of North America, at 
insurance teachers convention. 


plication of water, will discuss show- 
ings of tests conducted by several uni- 
versities and firefighting organizations. 





N. Y. Underwriters Opens 
New Unit at Los Angeles 


New York Underwriters has opened 
an automobile and inland marine de- 
partment at Los Angeles, servicing 
southern California. George W. Mul- 
doon is special agent in charge. He has 
been with the company for several 
years at San Francisco. 





Marden, Morrison in New 
Holyoke Mutual Posts 


Harry F. Marden has been elected 
vice-president of Holyoke Mutual Fire. 
He succeeds Robert I. Bushnell, who 
has resigned. Mr. Marden, who has 
been secretary, is succeeded in that 
position by Raymond B. Morrison. 

Mr. Marden was with Merchants Na- 
tional Bank at Salem, Mass. before 
joining Holyoke in 1920. He became 
assistant secretary in 1924 and secre- 
tary in 1931. He served in the navy 





Harry J. Loman of University of 
Pennsylvania who is dean of American 
Institute for Property & Liability Un- 
derwriters, with Walter Dithmer of 
Western Underwriters Assn., at meet- 
ing of University Teachers of Insur- 
ance. W. U. A. was host at luncheon. 








during the first war. 

Mr. Morrison, after gaduating from 
Tufts College, joined Mutual Fire In- 
spection Bureau. In 1939 he joined 
Holyoke as inspector and later became 
special agent, and then secretary. 
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JACKSON 
FRANKLIN 


BUILDING 


JACKSON BOULEVARD 
AT FRANKLIN STREET 


The Leading 
Building For Leading 


Insurance Firms 


Tenanted by leading Fire and Casualty Insurance Com- 
panies, the Jackson-Franklin Building offers the ultimate 
in fine executive and general office accommodations, at 
substantial savings in rental. Companies with leases expir- 
ing soon will find it profitable to obtain our plans and 


rental information. 


DESCRIPTIVE BROCHURE AVAILABLE UPON REQUEST 


Owner 


Management JAGKSON- FRANKLIN BUILDING 


309 West Jackson Boulevard ° 


Chicago 6, Illinois 
Telephone WeEbster 9-3031 





APPRAISERS 


FOR CORRECT COVERAGE AND 
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WRITE HOME OFFICE 


COATS & BURCHARD CO. 


CHICAGO 40, ILLINOIS 
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Alexander Men Advanced 


Cecil A. Blanc, who has been comp- 
troller and assistant secretary, has been 
elected treasurer of W. A. Alexander 
& Co. of Chicago. President Wade Fetz- 
er, Jr., previously has served as treas- 
urer also. 

James I. Wickens, account executive, 
has been made manager of the auto- 
mobile department. Howard J. Benson 
has been promoted from assistant man- 
ager to manager of the compensation 
and liability department. Philip L. 
Cochran is named director of person- 
nel, and John J. Steinbach becomes 


supervisor of the account executive de-of the southern California district com- 


partment. 


Cal. Brokers’ New Officers 


New officers of Insurance Brokers 
Exchange of California are: Laurent 
Loustau of Willson & Filmer, wielder 
of San Francisco pond of Blue Goose, 
president; Robt. N. Hammond, Ist vice- 
president, and Edward R. Browne, 2d 
vice-president. Albert DeVoto, immedi- 
ate past president, has been added to 
the board of governors, together with 
Lloyd M. Kahn, J. C. Myers and W. P. 
Simi. Charles N. Loskamp, chairman 





mittee the past year, and E. Lee Stev- 
enson will represent that section. 


Starts U. & O. Loss Course 


The Pacific Coast division of General 
Adjustment Bureau at San Francisco 
started a course in the adjustment of 
business interruption losses for the 
benefit of company loss executives 
Jan. 9. Kennett W. Withers, executive 
general adjuster, will conduct the class- 
es, assisted by C. J. Denehy, assistant 
general manager. Company accountants 
will also participate in the course. 





New Pennsylvania Directors 


Lweyn Spicher of Johnstown, who 
had served several previous terms as 
a director, and Truman H. Purdy of 
Sunbury, president of the local board 
there, have been named directors of 
Pennsylvania Assn. of Insurance 
Agents to fill vacancies. 





» 


New Cosgrove & Co. Officers : 


Cosgrove & Co. of San Francisco has 
elected John C. Day vice-president; 
Frank H. Postlethwaite and Michael P, 
Naughton, assistant vice-presidents. 
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Health Insurers Blast 
Altmeyer's Statement 


SS Commissioner Says 
Insurance Benefits Meet 
Only Fraction of Need 


WASHINGTON—In 1951, private 
insurance met about 13% of the per- 
sonal costs of sickness, leaving 87% to 
be met individually, according to latest 
report from Social Security Commis- 
sioner Altmeyer. 

Combined total of private expendi- 
tures for medical care and loss of in- 
come due to sickness was $14.2 bil- 
lion, according to the report. It says 
the “nation paid $2.4 billion in pre- 
miums for insurance against private 
sickness costs and got back $1.8 bil- 
lion in benefits.” 

“The difference of $600 million, the 
net cost of the insurance, says an offi- 
cial statement, “equalled one-fourth of 
the premiums or one-third of the bene- 
fits.” 

The SS study shows that for all 
kinds of medical care the nation spent 
$8,816 million in 1951 and received 
$1,353 million in insurance benefits, or 
15.3% of these private expenditures. 
The corresponding figures for 1948 
were $7,288 million in expenditures 
and $606 million in insurance benefits 
(or 8% of the total). 

Insurance benefits for medical costs 
have more than doubled in the four 
years. The proportion of the total 
medical bills met by insurance, how- 
ever, has not increased corresponding- 
ly, the study states. 

Of the income loss due to sickness, 
amounting to $5.4 billion in 1951, the 
report shows 8.4% covered by insur- 
ance benefits of $456 million. This 
compares with 5.9% in 1948. 

* . e 

The study shows that if the esti- 
mated sickness costs are restricted to 
the kinds which are ordinarily cov- 
ered by insurance, the total for the 
nation in 1951 was $10.6 billion. Pri- 
vate health insurance paid for one- 
sixth of this amount, leaving 83% un- 
insured. The portion that was unin- 
sured varied with the type of sickness 
cost. For example, Altmeyer says hos- 
pitalization insurance benefits of $897 
million covered 36% of the $2,471 mil- 
lion of private expenditures for hospi- 
tal care, leaving 64% to be paid with- 
out insurance. Physicians’ services cost 
$2,684 million, and insurance pay- 
ments were $456 million, leaving 83% 
uninsured. Income  loss_ insurable 
through the common types of insur- 
ance policies amounted to $3,562 mil- 
lion, and insurance benefits to $456 
million, leaving 87% not covered by 
insurance. 

“It is well-known that the total 
amount of private insurance against 
sickness has been growing rapidly,” 
the report states, “especially in the 
case of group insurance.” This new 
study shows that total premiums for 
both group and individual insurance 
Policies increased from $1,391 mil- 
lion in 1948 to $2,409 million in 1951. 
In the same period, insurance benefits 
increased from $874 to $1,809 million. 
In 1951, the commercial insurers and 
Nonprofit plans as a whole made larger 
returns to policyholders than in 1948- 


Say He Distorts Figures 
and Fails to Give 
Balanced Picture 


NEW YORK—Health Insurance 
Council, representing A. & H. insurers, 
has voiced outspoken criticism of So- 
cial Security Commissioner Altmeyer’s 
statement about health insurance 
which is reported in this week’s is- 
sue of THE NATIONAL UNDERWRITER and 
widely quoted in the daily newspapers. 

The Health Insurance Council said 
Altmeyer’s figures on the adequacy of 
health insurance failed to give a bal- 
anced picture, especially in view of the 
six-fold increase since 1941 in the 
number of people having health in- 
surance protection. 

The report “is a perversion of sta- 
tistical information,” according to Dr. 
George F. Lull, secretary and general 
manager of American Medical Assn. 
He charged that the “facts put forth 
are misleading, and are insulting to the 
intelligence of the American people.” 

Dr. Lull asserted that “someone 
played with statistics and presented 
them in a way that implied there was 
a dire need for compulsory health in- 
surance—a program that everyone 
knows has been given top priority for 
years by Administrator Ewing and the 
federal security agency.” 

“Health insurance benefits, includ- 
ing those of Blue Cross, Blue Shield 
and a variety of independent plans, 
account today for more than twice the 
share of the nation’s insurable health 
bill with which Mr. Altmeyer credits 
them,” said Ralph T. Heller, 2nd vice- 
president of Prudential and chairman 
of Health Insurance Council. “The 
commissioner has used a figure of 
$10.6 billion to represent the past year’s 
insurable health bill of the nation. 
Actually, at least half of the items 
which make up this sickness bill are 
generally cared for outside of health 
insurance.” 

Taking into consideration such items, 
Mr. Heller said that $5 billion was a 
closer estimate of the nation’s insur- 
able sickness bill, and added: ‘“Tre- 

(CONTINUED ON PAGE 23) 








1950. Benefits, which were 63 cents 
on the premium dollar in 1948, rose 
to 75 cents in 1951. The corresponding 
figures vary among the different kinds 
of private insurance against sickness. 
Along with the relatively high return 
in 1951, a substantial number of in- 
surers ended the year with no gain 
or even with a net loss on their A. & 
H. underwriting business. 

“The rapid growth in the dollar 
volume of private insurance against 
sickness has been accompanied by a 
rapid increase in the number of insur- 
ance contracts in force and the num- 
ber of persons having some kind or 
amount of insurance protection,” the 
report says. “The insurance industry 
reports that more than one-half of the 
population now has some insurance. 
The present study shows, however, 
that 83-87% of the total costs of sick- 
ness was still being met in 1951 by 
individuals and families and not by 
insurance,” 


Harry Barsantee 


Named as Travelers 
Advertising Chief 


Harry Barsantee has been promoted 
to manager of the public information 
and _ advertising 
department of 
Travelers. He join- 
ed Travelers in 
1936 as supervisor 
of the news bureau, 
was named an as- 
sistant manager of 
the department in 
1948 and associate 
manager in 1952. 

Mr. Barsantee is 
a graduate of the 





Harry Barsantee University of Wis- 
consin school of 
journalism and was a _ Wisconsin 


newspaper man at Madison and Mil- 

waukee. Before going with Travelers, 

he was in advertising and public rela- 

tions work at Chicago for seven years. 
o * . 

During the second war, he served on 
the headquarters staff, army air forces, 
as chief of field services, office of fly- 
ing safety. He was separated from ac- 
tive service as a lieutenant colonel and 
holds that rank in the volunteer air 
reserve. 

He has been active in civic circles 
as promotion and publicity director of 
the Greater Hartford Community Chest 
in 1948, and has headed and served as 
publicity director of the United Negro 
College Fund drive. He is chairman of 
the press committee of Life Advertis- 
ers Assn. 


Call Off Merger of 
Constitution Life 
with Bankers L. & C. 


The California department has re- 
ceived notice of withdrawal of its ap- 
plication for a permit for merger of 
Constitution Life at Los Angeles with 
Bankers Life & Casualty of Chicago. 
Application has been made by Bankers 
L. & C. for a certificate of authority 
to transact life and disability insurance 
in California. Notice of the withdrawal 
came telegraphically from Chicago. 

a e * 

Stockholders of Constitution on Dec. 
23 voted to approve the proposed merg- 
er, but suit to prevent it had been 
filed by Jennison Heaton of Pebble 
Beach, Cal., a former director of Con- 
stitution to restrain Commissioner Ma- 
loney from approving it. Heaton also 
asked the court to issue an injunction 
against the merger and further asked 
damages of $219,000 from officers of 
both companies and from former offi- 
cers of Constitution. 

David Norwood, examiner for the 
California department, who has been 
participating in an examination of 
Bankers L. & C. has retired from that 
duty and is on his way to California 
to make a report to Commissioner Ma- 
loney. 

Heaton’s suit was argued in Judge 
Arthur C. Wollenberg’s court at San 
Francisco Jan. 6. 


Dewey Comes Out for 
Compulsory Auto; 
Careful Driver Plan 


UJF as Alternative— 
Vigorous Fight with 


Business Expected 


NEW YORK—Governor Dewey in 
his annual message to the legislature 
Wednesday was scheduled to recom- 
mend adoption of compulsory auto- 
mobile BI and PDL insurance. He also 
expressed the hope that the insurance 
business would devise a plan for re- 
warding the careful driver. 

Indirectly he expressed dissatisfac- 
tion with the present demerit rating 
plan in effect in the state, which, he 
said, only penalizes the careless. 

At a meeting in Albany with mem- 
bers of the all industry committee on 
motor vehicle accident problems the 
governor indicated he was firmly for 
compulsory, though newspaper reports 
stated that the insurance men were 
unanimously in favor of an unsatisfied 
judgment fund in preference to com- 
pulsory. These reports were obviously 
wrong, since it is well known that 
certain elements in the insurance busi- 
ness are opposed to UJF to the limit 
and feel that UJF is a more dangerous 
tilt toward statism than even compul- 
sory insurance. 

The governor said this was progress 
and a lot better than nothing, which 
was taken to mean that he might be 
persuaded to a compromise, later on. 
The governor indicated that there was 
a very real problem as to the costs of 
the two proposals, but indicated there 
would be further discussion of com- 
pulsory as against UJF. 

After conferring with the governor, 
the insurance people met with Super- 
intendent Bohlinger; the governor’s 
counsel, George M. Shapiro, and Sen- 
ator William S. Hults, Jr., chairman of 
a joint legislative committee that has 
been studying UJF, compulsory, etc., 
for some time. At this meeting Super- 
intendent Bohlinger suggested that the 
insurance people name a committee to 
aid the department in writing a bill. It 
is considered unlikely that the repre- 
sentatives attending that meeting will 
take advantage of the offer. Associa- 
tions represented at the meeting in- 
cluded Assn. of Casualty & Surety 
Companies, American Mutual Alliance, 
National Assn. of Independent Insur- 
ers, New York State Assn. of Mutual 
Insurance Agents. 

The word from the business is that 
it will vigorously oppose the legisla- 
tion and that it will take UJF in pref- 
erence to compulsory, if it must choose 
between the two. Agents of the state 
are expected to organize a real cam- 
paign against any such measure. 

The notable feature of the Dewey an- 
nouncement was that it surprised a 
great many in the business. The Hults 
committee had indicated it would not 
sponsor compulsory auto legislation at 
this session and probably not UJF 
either. There was a general feeling that 
a compulsory apparently was made 
by Governor Dewey without a canvass 

(CONTINUED ON NEXT PAGE) 
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of opinion in the business, which is 
said not to be characteristic of him 
in connection with legislation in which 
he is especially interested. His recom- 
mendation pretty much disregards the 
report of a committee of Bar Assn. of 
the City of New York, which, okayed 
early in December by its members, 
opposed compulsory, recommended im- 
poundment, and favored UJF if the 
legislature believed impoundment was 
not enough. 

One objection the business has to 
compulsory is that it will lead to the 
writing of automobile BI and PDL by 
the State Fund, whose underwriting 
now is confined to workmen’s compen- 
sation. It is known that the fund has 
wanted to enter the automobile casu- 
alty field. Agents particularly fear 
this development in auto since the fund 
has increased its solicitation of W.C. 
business in recent years. 


Governor Dewey is said to believe 
that with the assigned risk plan to 
take care of poor risks it would be un- 
necessary to have a state fund for that 
purpose. 

Dewey is said to oppose UJF because 
it imposes on insured drivers the costs 
of damages caused by uninsured driv- 
ers and that it would be more costly 
to operate than is presently estimated 
by the business. He expressed doubt 
that UJF would be effective in a 
depression when the percentage of un- 
insured drivers likely would increase 
substantially. 

The latter is an argument against 
UJF raised by some insurers. They are 
said to believe that a sharp downturn 
in the economy would, at present day 
automobile premiums, cause so many 
insured to drop coverage the resultant 
load on any UJF would break its back. 

It is uncertain how many insurers 
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or insurance people oppose UJF, and 
prefer compulsory to the UJF alterna- 
tive, but there are those who believe 
the number and the insurance strength 
it represents is substantial enough to 
convince Mr. Dewey that he would 
have support as well as opposition to 
his compulsory recommendation. 

However this may be, there is no 
disposition to underestimate the seri- 
ousness of the proposal. Mr. Dewey’s 
recommendation makes any bill or bills 
administration measures and the Re- 
publicans will have a larger working 
majority at Albany this session than 
last. It is not an election year. 

No one is disposed to undervalue the 
effect passage of compulsory legisla- 
tion in New York would have on the 
other states. Even a strong effort, as 
this promises at least to be, will un- 
doubtedly stimulate similar legisla- 
tion elsewhere and add to its potential 
chances of passage. 

Many think the uninformed public 
will be either indifferent to compulsory 
or favor it since for most people it 
seems the answer to an injustice, that 
they carry insurance but at any time 
may be run into by some irresponsible 
driver who does not. It is going to be 
difficult to get across to the public 





Assn. of Casualty & Surety Com- 
panies has indicated it will oppose the 
compulsory auto insurance proposal of 
Gov. Dewey in New York. 

New York State Assn. of Insurance 
Agents has issued a statement terming 
compulsory a drastic departure from 
democratic processes. It wired legisla- 
tive leaders in Albany recommending 
the joint legislative committee on com- 
pulsory insurance be asked to hold 
public hearings to bring the entire 
matter into the open for a thorough 
scrutiny by the public. Legislative ac- 
tion could thus be guided. Compulsory 
affects almost every family in the 
state so that serious consideration 
should be given before legislative ac- 
tion. 

The lines within the business are not 
yet wholly clear but are expected to 
divide as companies opposed to both 
compulsory and unsatisfied judgment 
fund, insurers opposed to compulsory 
but that would reluctantly accept UJF, 
and insurers that believe UJF is far 
and away the worst of the two evils 
because it puts the state in the business 
on a working basis from the start. 





in the time left before compulsory will 
come to legislative issue (it is difficult 
enough with plenty of time) the diffi- 
culties most insurance men believe are 
inherent in compulsory and its short- 
comings. For example, compulsory will 
not solve the problem of the victims 
of hit and run drivers. That will re- 
quire other measures, say UJF. 

As a matter of fact, many in the busi- 
ness believe that if the New York leg- 
islature passes a compulsory measure, 
it will shortly be faced with the need 
of an unsatisfied judgment fund. Com- 
pulsory legislation, it is said, can be 
written to take care of accidents off 
the public ways and damage and in- 
jury done by noninsured out-of-state 
drivers. But nothing short of UJF will 
pick up the gap left by the hit-run and 
the driver who causes an accident be- 
tween the time his insurance is can- 
celled and his plates are picked up by 
the police, while he is driving illegal- 
ly. 

It would be possible to have UJF 
without compulsory but not compul- 
sory without UJF, in the view of some. 

Basic opposition to compulsory is 
of course the danger of state rate mak- 

(CONTINUED ON PAGE 24) 


Herter to Propose 
Auto Merit Rates 


for Massachusetts 

BOSTON—Governor Christian A. 
Herter of Massachusetts made the fol- 
lowing reference to compulsory motor 
vehicle insurance in his inaugural mes- 
sage to the Massachusetts legislature 
Thursday: 

“The operation of our compulsory 
automobile insurance law has been a 
source of constant vexation to the peo- 
ple of the commonwealth, and I have 
never been satisfied with it. With ris- 
ing costs forcing insurance rates up 
and up, simple justice requires that we 
make a determined attempt to benefit 
the safe driver by rigorous safety 
measures and sitff additional cost pen- 
alties on the dangerous driver. 

“This problem demands immediate 
solution. I have been studying care- 
fully numerous proposals. I shall sub- 
mit to the general court at an early 
date a specific program which will 
provide for a merit plan, based upon 
the driving records of those seeking 
insurance and the right to operate ve- 
hicles on our highways. 

“This is a long-range program. No 
solution offers immediate reductions, 
but we must begin now if we are to 
expect benefits in the future.” 

He also said he will recommend bet- 
ter marking and use of highway signs 
and an intensified highway safety cam- 
paign. 


R. L. Block Elected V--P. 


of No. American Accident 


Robert L. Block has been elected 
vice-president of North American Ac- 
cident of Chicago. He will be active 
in investment activities. 

Mr. Block was formerly in the Chi- 
cago office of Harris, Upham Co. of 
New York, and for three years has been 
investment counselor for North Ameri- 
can. He graduated from Iowa State 
University in 1922, and from the uni- 
versity’s law school in 1924. Following 
that he practiced law for eight years 
at Davenport. 





Bird Barnes has sold his agency at Ham- 
burg, Ia., to Paul H. Graham. Barnes will con- 
tinue with the agency. 
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No.2 U.S. Post of 
Zurich Goes 
to Albert Vogt 


Albert Vogt has been named senior 
deputy U. S. manager of Zurich. The 
appointment was 
announced by U.S. 


becomes executive 
vice-president of 
American Guaran- 
tee & Liability and 
Zurich Life. 

The appointment 
carries increased 
general executive 
authority in all 
three companies. 
Mr. Vogt will continue to supervise the 
underwriting and audit operations of 
Zurich General and American Guaran- 
tee. 

s Mr. Vogt has been with the U. S. 
branch of Zurich since 1926. He was 
associated first with the claim and legal 
departments. In 1931 he became active 
in the underwriting field. He was made 
assistant U. S. manager in 1938 and 
deputy manager in 1950. 





Albert Vogt 


Mr. Vogt has earned a reputation for 
fairness and for keen insight into un- | 


derwriting problems, and his judgment 
is highly respected by agents and his 
associates. 


Moral Gets NAPA as Auto 


Lines Deficit Causes Pain 
NAPA Ins. Co. of Oklahoma City is 
going out of business and Moral Ins. 


Co. of Tulsa is taking over the busi- | 


ness. Paul Tedford, president of NAPA, 
said his company isn’t able to make 
ends meet on the rates that it charges. 


After everything is paid, he said, the | 
is left. | 


stockholders will get what 
NAPA was started in 1950 with capi- 
tal of $55,400 and net surplus of $48,- 
600. It took over the business of North 
American Protective Alliance. The 
1951 premiums written were $464,398. 
There was a statutory underwriting 
loss of $33,487. Leonard H. Savage, 
who is president of Standard Life & 
Accident, has been a vice-president of 
NAPA along with Frank M. Mitchell. 
mThere is also a NAPA Fire Insurance 





Coast Projects Bonded 


Peter Kiewit Sons Co., Arcadia, Cal. | 


has been awarded the contract for cer- 
tain construction work on the Gila 
Project near Wellton, Ariz., at $1,682,- 
673. Aetna Casualty is on the bond. 
Daum-Donaldson, Phoenix, have 
been awarded a contract for construc-, 


tion of additions to the Arizona state | 
hospital at $1,214,092. Glens Falls In- 


demnity is executing the bond. 
Grove, Shepherd, Wilson & Kruge, 
San Francisco and New York, at $4,- 


800,000, have been awarded a contract | 


for construction of an electro-electron- 
ics shop building at Mare Island Naval 


*Shipyard, Vallejo, Cal. It is under- | 


stood that Standard Accident is on the 
bond. 


Labor Asks UCD, W.C. Hikes 


Bills to increase to $40 maximum 
weekly payments under California’s 
UCD and workmen’s compensation 
laws will be backed by California 
State Federation of Labor at the cur- 
rent legislative session. 

Present maximums are $30 in disa- 
\ bility insurance and $35 in workmen’s 





compensation for total temporary dis- 
ability. 


CIO Offers N. J. Program 
NEWARK—Harry Kranz, legislative 
director, has announced that the New 
Jersey CIO has a five - point legisla- 
tive program. It would: Create a study 
commission to examine and revise New 
Jersey’s “antiquated” employe safety 
laws; require permanent attendance of 
a physician and nurse in plants em- 
ploying 500 or more workers, to fur- 
nish emergency care; permit a worker 





injured on the job to choose his own 
physician instead of being forced to 
use an insurance company or plant 
doctor; revise the entire workmen’s 
compensation benefit schedule upward 
in line with the cost of living; raise 
benefits for those permanently and 
totally disabled in industrial accidents 
in past years, througr a special state 
fund. 





New Claim Office in Tenn. 


Hartford Accident has opened a new 
claims service office at Jackson, Tenn. 


It will serve Tennessee west of the 
Tennessee river, except Shelby county. 
John P. Cox, Jr., formerly at Memphis, 
will be in charge. 


New Columbus Claim Setup . 


Columbus (O.) Claims Club will 
install new officers at the Jan. 12 
meeting. Dale Schafer is president; 
Knox M. Stewart, Grange Mutual Cas- 
ualty, vice-president; Jack Bryant, 
Ohio Farmers Casualty, secretary; and 
George Welch, Indemnity of North 
America, treasurer. 
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Day and night, 

at filter centers 

| throughout the 

| nation, Civil] 
Defense workers 
rehearse the roles 
they will play in 
an emergency. 
Civilian volunteers and 
members of the 
Armed Forces, 
they function with 
precise teamwork 
to protect America from 
sudden disaster. 





to provide an important fidelity or surety 
bond. Can he make the sale? Often this will 


depend on whether he can get fast, capable 


| assistance from his bonding company. It’s a 


matter of teamwork. 





| An agent encounters an opportunity 


The F«D agent knows he can depend 
on the ultimate in speedy, intelligent sales 
help from his bonding company. Through 
the nearest of FaD’s fifty strategically- 
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located field offices he has access to the 


experience and facilities of a company that 
has specialized in the fidelity and surety 
field for 63 years, and whose record for 


quick, fair settlement of claims is unsur- 


Profitable bonding opportunities 
abound in every community. Interested in 
increasing your income through these lines? 
Then write F«D today. 


—_\ 
. FIDELITY AND SURETY BONDS, 
BURGLARY, ROBBERY, FORGERY 
\ AND GLASS INSURANCE 


POSIT COMPANY 
Maryland 


AFFILIATE: AMERICAN BONDING COMPANY OF BALTIMORE 
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OWNERSHIP OF 
EXPIRATIONS ISSUE 
GOES TO HIGH COURT 


Pennsylvania Threshermen & Far- 
mers Mutual has filed a brief in sup- 
port of its petition to the U. S. Supreme 
Court for writ of certiorari to review 
the decision of the court of appeals in 
favor of P.T.&F.M.’s former Virginia 
general agent V. L. Phillips & Co. in 
a dispute over the right to expirations, 
etc. 


The insurer contends that the .con- 
struction put on the general agent’s 
contract by the court of appeal decision 
is in unreasonable restraint of trade 
and violates the state and federal anti- 
trust laws. 

The dispute arose following termina- 
tion of the contract by the insurer. 

The district court which had given a 
decision for the insurer held that P.T.- 
&F.M. had not committed an actionable 
wrong in reappointing 90 resident 
agents who had previously been sub- 
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YOU ARE THE MAN... 


. . for whom an excellent opportunity is 
waiting in the midwestern home office of 


a nationwide casualty insurance group if: 


You have a compensation and liability 
underwriting background; 


You can think analytically; 


You have done or can do technical writ- 

ing. 
This is a permanent position involving 
preparation of underwriting publications 
directed to company personnel and agents. 
Our employees know about this ad. Write 
Box P-55, The National Underwriter, 175 
W. Jackson Blvd., Chicago 4, Ill. 








APPLICATIONS INVITED 


. . . Opening is for a man, should not be 
over 35 years old, with three or four years 
experience as a special agent or the 
equivalent in the fire and casualty insur- 
ance field. Must be a good salesman cap- 
able of calling on top executives, make 
own decisions. Responsibility and pay com- 
mensurate with background and ability. 
Income augmentable. Position is in middle 
eastern states with travel connected. Ad- 
dress applications to P-54, The National 
Underwriter, 175 W. Jackson Blvd., Chi- 
cago 4, Ill., giving full details as to edu- 
cation and business experience. 


WANTED 


By large multiple-line casualty insurance com- 
pany, operating nationwide, with home office 
in Hartford, Connecticut. Several experienced 
adjusters of top rating, who are desirous of 
making claim work a career. Various locations. 
Good salary and splendid opportunity. Men we 
seek will be considered for managerial posi- 
tions when they have demonstrated their capa- 
bilities. In reply give age, educational back- 
ground and experience. Address P-56, The Na- 
tional Underwriter, 175 W. Jackson Bivd., Chi- 
cago 4, lil. 








WANTED 
SPECIAL AGENT—INDIANA 


Excellent opportunity for an experienced fire 
field man to travel northern Indiana, also as fire 
inspector for strong-agency mutual fire company. 
Write giving qualifications in confidence. Our em- 
ployees know of this ad. Prefer man presently 








traveling Indiana. Address P-57, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 
4, Illinois. 

WANTED 


STATE AGENT — WISCONSIN 


Western Department of prominent fire insur- 
ance company with established agency plant, 
wants man with experience. Starting salary 
$6,000. Your reply will be confidential. Address 
P-53, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 








EXPERIENCED CASUALTY SPECIAL 
AGENT AVAILABLE 


Fully qualified Casualty specialist with Under- 
writing, special agent and local agency experi- 
ence desires branch office or special agent 
connection in Texas. Excellent references over a 
fifteen year period. Address P-52, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 4, Ill. 











FIRE AND CASUALTY 
FIELD MAN — WISCONSIN 


Excellent opportunity with large group of com- 
panies. Well established agency representation. 
Experience necessary. a salary $6,000. 
Address P-5!. The National Underwriter, 175 W. 
Jackson Blvd. Chicago 4, Illinois. 








WANTED 
CASUALTY SPECIAL AGENT 


By old responsible Casualty Company Young 
Mon with some casualty field and underwriting 
experience in Midwest operating from Des 
Moines. Right man can make excellent future 
for himself. Address P-48, The National Under- 


writer, 175 W. Jockson Blvd., Chicago 4, Ill. 





OFFICE SPACE 


75,000 square feet air conditioned office space 
— 9 blocks downtown Dallas reasonable 
rental— 


GENARO INVESTMENT COMPANY 
910 South Pearl 
Tel. Sterling 3311 








WANTED 
a Casualty Company that will insure PFC's 
and up in the armed services, and also 
want General Agency for a Fire Insurance 
Company. Bert E. Gregory, 220 South 
Broadway, Denver, Colorado. 








AVAILABLE 


Multiple line manager or supervisor. Sixteen 
years experience in home office, branch and 
field. Have a wide acquaintance and good fol- 
lowing in Ohio. Will consider other states. Can 
furnish excellent references and proven record. 
Address P-50, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Ill. 








SPECIAL AGENT WANTED—WIS. 
LARGE INDEPENDENT MULTIPLE LINE 
COMPANY DESIRES SPECIAL AGENT 
FOR WISCONSIN. WILL WORK OUT OF 
OSHKOSH-APPLETON AREA. ADDRESS 
P-38, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Ill. 








STATE FARM INSURANCE COMPANIES are 
establishing additional agencies in Seattle, 
Spokane, Washington and Portland, Oregon. 
Excellent opportunities are available for men 
with managerial capacity. Also excellent oppor- 
tunities for a number of multiple line agents 
in these three cities. Write Geo. B. Kennard, 
State Director, 617 Larson Bldg., Yakima, 
Washington. 








WANTED 
MAN WITH EITHER INSURANCE OR AVIA- 
TION EXPERIENCE WHO WANTS TO LEARN 
AVIATION INSURANCE BUSINESS. SALARY 
OPEN. EXCELLENT OPPORTUNITY. ASSOCI- 
ATED AVIATION UNDERWRITERS, 175 W. 
JACKSON BLVD., CHICAGO 4, ILL. 











agents of V. L. Phillips. 

P.T.&F.M. contends that a general 
agent has no proprietary interest in his 
principals business and an agent mere- 
ly by execution of his representative 
powers acquires no proprietary interest 
despite the fact that the court of ap- 
peals held that V. L. Phillips & Co., 
under the canceled contract, had ac- 
quired a property right in good will 
which justified its restrictive actions in 
restraint of trade. 





Plan Merger of Two 


Nebraska Insurers Jan. 20 


Transfer of the business of Depend- 
able Accident of Falls City, Neb., to 
Nebraska National Life of Lincoln has 
been approved by the state insurance 
department. The transfer will be made 
Jan. 20 following favorable action at 
the annual meeting of Dependable Ac- 
cident. 

Dependable Accident has more than 
1,000 policyholders. It was formed four 
years ago by a group at Falls City that 
was headed by Ralph H. Hogan. 

Nebraska National Life as of Dec. 
31, 1951, had assets of $842,059, capi- 
tal of $154,880, and net surplus 
$108,587. Its insurance in force was 
$8,812,449. It was organized in 1946, 
and in 1951 control was acquired by 
Leonard H. Engstrom, who is now 
president. 


R. D. Coburn Retires as 


Bituminous Cas. Executive 


R. D. Coburn, executive vice-presi- 
dent of Bituminous Casualty, has re- 
tired after 35 years with that company. 
He started as manager of the claim de- 
partment and was very active in the 
development of the company in its 
earlier years. He also established many 
of its first field offices. He became ex- 
ecutive vice-president in 1930 and was 
elected a director in 1933, continuing in 
that capacity. 

Mr. Coburn had practical experi- 
ence in coal mining in his earlier 
years. He entered insurance work in 
1911 and had had experience as an 
adjuster before joining Bituminous. He 
is past president of Rock Island Cham- 
ber of Commerce and has been well 
known as a community leader for 
many years. 





Great American Tex. Setup 


In connection with the recent 
changes made by Great American in 
its field supervision in Texas, an- 
nouncement is made that the field of- 
fices of the company will be continued 
as heretofore at Dallas, San Antonio, 
and Lubbock. 

Dallas will be under the direction of 
Herbert J. West, special agent, super- 
vising eastern and central Texas. The 
San Antonio office will continue under 
the direction of Special Agents Fred A. 
Craword and Harold H. Bracher, Jr., 
supervising southwestern Texas, and 
the Lubbock office will continue under 
the direction of E. J. Agnew, special 
agent, supervising west Texas. 

The inland marine service office will 
continue under the direction of Robert 
M. Hartman at Dallas. 





Eaton and Gebhard Are Promoted 

Howard A. Eaton, formerly head of 
casualty underwriting and field rep- 
resentative at Boston for Standard Ac- 
cident, has been promoted to produc- 
tion manager there. Louis G. Gebhard, 
formerly field representative, has been 
promoted to casualty underwriting 
manager at Newark. 


Set Cards for Meetings of 
H.&A. Conference Groups 


Group and hospital-medical com- 
mittees of H. & A. Underwriters Con- 
ference are completing plans for the 
annual meeting at the Drake hotel, 
Chicago Feb. 2-4. 

Group Committee Chairman R. C. 
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Knoblock, 2nd vice-president of Wash-M@cold, ¢ 


ington National, outlines discussion 
subjects as including problems of ade- 
quacy of premium, the degree of liber- 
ality to be applied to the group cover- 
ages offered, and ways and means of 
exercising closer controls on adminis- 
trative and claim costs. 

Hospital-medical conferees, under 
Chairman Don R. Hodder, assistant 
secretary of Woodmen Accident, will 
consider rising costs, the Columbus, O., 
individual hospital admissions plan, 
and current hospital problems. 

A panel of insurance executives will 
probe duplication problems in hospital 
and medical coverage from underwrit- 
ing, claims. Blue Cross, and manage- 
ment points of view. 

Lt. Comdr. John P. Hanna, confer- 
ence associate managing director on 
leave to the navy, will be welcomed 
back. 


Ryan, Oschmann, Robinson 
Are Elevated by G.A.B. 


General Adjustment Bureau has 
named John F. Ryan general adjuster, 
Herbert V. Oschmann assistant man- 
ager, casualty division, in the eastern 
department, and Robert C. Robinson, 
assistant manager of the Brooklyn of- 
fice. 

Mr. Ryan has been with the eastern 
department head office since joining 
the bureau in 1950. He will be con- 
cerned with larger losses throughout 
the eastern department. He attended 
St. John’s University and the Univer- 
sity of Texas, beginning as an adjuster 
in 1937. 

Mr. Oschmann has been a casualty 
staff consultant since joining G.A.B. in 
1948. He began his insurance career in 
1930 in Zurich, and then was with Pre- 
ferred Accident. 

Mr. Robinson started with the Bu- 
reau in 1941 in New York and was 
transferred to Brooklyn in 1946. He was 
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C. E. Deming Now Director 


Clifford E. Deming, vice-president 
and treasurer of National Surety, and 
a 37-year veteran with that company, 
has been elected a director. He is 
president of the board of Roseville 
Presbyterian Church at Newark; vice- 
president of Grand Jury Assn. of Es- 
sex County, and is a former governor 
of Downtown Athletic Club, New York. 











Viewed at W. U. A. luncheon during 
insurance teachers convention at Chi- 
cago: Frank H. Lang of Assn. of Cas- 
ualty & Surety Companies; Joseph 


Trooper of University of Tennessee, 
and John J. Ahern of Illinois Institute 
of Technology. 
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Insurers Take Pot Shots 
at Altmeyer Statement 


-om- (CONTINUED FROM PAGE 19) 
Con- mendous progress has been made in the 
' the span of a few years in bringing this 
iotel, pil] under the protection of health in- 

surance.” He pointed out that one-day 
.. C. jliInesses, absences from the common 
‘ash-d@cold, other short-term sickness, ab- 
ssion sences covered by sick pay, the needs 


ade- of millions of people provided for by 
iber- government, such as the armed forces 
ver- and the institutionalized population, for 


1s of example, should not be included in the 
inis- potential of health insurance. 

“It is not in the public interest for 
nder health insurance to cover all medical- 
stant care costs from the trivial expenditures 
will to the luxury services,” Mr. Heller 
 O., said. “Its goal should be simply to 
)lan, provide such benefits as may be re- 

quired in the individual case to pre- 
will vent necessary medical expenses or 
pital wage loss due to sickness from becom- 
vrit- ing a financial hardship. We should 
age- — evaluate health insurance in its proper 
setting as one of several important 
ifer- methods of meeting the cost of medical 
‘on care, the others including direct pay- 
med ment from personal income or by em- 
ployers and, for the needy, private 
charity and public assistance.” 

He also pointed out that the health 

n insurance benefits do not represent the 
aggregate of sums available from in- 
surance coverages, as large amounts 
has are also channeled to American fami- 


ster, lies, to aid in meeting sickness costs, 
lan- from workmen’s compensation insur- 
tern ance, the disability provisions of life 
son, insurance, fraternal benefits and auto- 
of- mobile and other types of liability in- 
surance. 
tern . oa 
ung “In contrast to the dismal picture 


-on- —_ painted by Mr. Almeyer, the growth of 
out —_—_health insurance has been amazing and 
ded has aided materially in enhancing fam- 
ver- ily financial security,’ Mr. Heller 
ster added. “More than 90 million people 

in the United States now have some 
alty health insurance. This is nearly three 
3. IN times the number covered at the end 


= of World War II and six times the 
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PERSONAL LIABILITY 


It’s a good time to remind clients that CPL 
insurance protects them not only while hunt- 
ing but in all sports and activities, at home or 
away; and it also protects the whole family 
against liability for injury to others or damage 
to property. 


It’s one of the best insurance values available, 
because of its low cost and broad coverage. 


Spark your sales with CPL. 





CENTRAL SURETY AND INSURANCE (RPORATION 
A Multiple Line Company 





It’s Wise to Centralize 
R. & McGINNIS, President 


HOME OFFICE KANSAS CITY, MISSOURI 


number covered at the outset of that) 





war, 
Bu- “Health insurance recognizes that | 
ies there is much remaining to be done. 


woe But it is doing a much larger propor- 
Pea. tion of the job than the commission- 
er’s figures indicate. Moreover, each 
year about 10 million additional per- 
sons are acquiring health insurance 
lent _ protection. Those with health insurance 
and protection today have much more ade- 


iny, quate coverage than they did only a 
_Is few years ago. And some of the types 
‘ille of coverage, such as catastrophe or 
ice- major medical expense insurance, are 
Es- quite new and are just starting to be 
nor used in large volume. With the as- 
ork. tounding progress in insuring the sick- 


—— ness bill of the country which has been 


expanding bulwark of protection and 

to look ahead to still further progress.” 

Setting up about the same objections, 

ae Pr. Lull contends that “facts are pre- 

sented in a way to be misleading.” For 

example: To arrive at percentages, Mr. 

Altmeyer applied benefits paid by 

voluntary health insurance plans to the 

total medical care bill paid in the U.S. 
each year. 

“This gives a false impression be- 

‘hi- Cause (1) it includes the bills paid by 

all those who did not have insurance, 





Jas- 

oph many of whom did not choose to buy 
sa Msurance, and (2) it fails to consider 
sate the many sources of payment of medi- 


Cal bills other than health insurance 
plans, for example, workmen’s com- 
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shown in the past decade, it is more}! 
in order to be gratified by this rapidly | 
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BATTLE CREEK, MICHIGAN 











FieNATIONAL UNDERWRITER 





January 8, 1953 








24 CASUALTY 
pensation insurance, liability insur- 
ance, accident insurance, life insur- 


ance, and the thousands of bills paid 
by private philanthropic foundations, 
health foundations and community and 
governmental agencies. 

“To present an honest picture of the 
value of voluntary health insurance, 
the Federal Security Agency should 
have determined the amount of dollar 
benefits paid in proportion to the total 
health bills of only those who were 
covered by health insurance. 

“The presentation of these data at 
this time is an obvious attempt by a 
lame-duck administrator to discredit 
the voluntary health insurance pro- 
grams.” 


S. D. Rates Go Up 


Automobile BI and PDL rate in- 
creases became effective in South Da- 
kota Monday. For private passenger 
cars, rate increases range from $1 to 
$7 and for most commercial cars af- 
fected by higher rates, increases range 
from $1 to $11. The class 2 rate for 
Sioux Falls is $43 as against $36 pre- 
viously, and for remainder of state it 
is $34 as against $33. The class I rate 
in Sioux Falls is now $26 which is an 
increase of $4. 


Dewey Comes Out for 
Compulsory in N. Y. 


(CONTINUED FROM PAGE 2) 

ing, as in Massachusetts, where the 
automobile casualty business runs an 
almost continuous political gauntlet. 
In his conference with insurance men, 
Governor Dewey indicated that New 
York rates are fixed by the companies, 
subject to approval by the insurance 
department. 

Aside from the special self-interest 
of the insurance business in preferring 
a voluntary approach to the problem, 
one about like the present one, they 
object to compulsory because it is not 
aimed at the main problem, the reduc- 
tion of accidents. It has nothing to do 
with enforcement of traffic and safety 
laws, the building of proper roads, the 
education of young drivers. They think 
driver education ought to be compul- 
sory, in the field of compelling. There 
even exists a certain amount of mis- 
conception that compulsory will re- 
duce accidents and therefore rates. 
Actually, of course, compulsory in it- 
self, other things being equal, is apt 
to increase rates, especially in New 
York where there is great claim con- 
sciousness in many thickly populated 
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areas. The certainty that all are in- 
sured will certainly not diminish the 
number or size of claims. 

Compulsory will not solve the prob- 
lem of market. 

There is general respect for the 
Dewey type of administration, but 
this respect does not extend to all 
states and not even to New York in the 
indefinite, non-Dewey future. Anyway, 
New York currently affords a striking 
example of good and bad administra- 
tions. 

Another view expressed is that in 
coping with the irresponsible element 


of 10% (or whatever it may be) the 
entire social organism is put in a 
straight jacket. 


On the other hand, there are those 
in the business who believe that it has, 
in general, tended to come up with 
too little and too late in the way of 
answers to problems in the auto field, 
explicitly, the one of the uninsured 
motorist. As long as there are any unin- 
sured who cause accidents, there is 
going to be a hue and cry for compul- 
sory. 

Some in the business do not think 
it likely organized representation will 
sit down with the insurance department 
to help write a compulsory bill be- 
cause most organized elements in the 
business will oppose it. Also, they do 
not believe they would get much good 
out of such participation, that the bill 
is apt to be about the same bill whether 
they participate or not. 

Others, however, think this is not 
quite the case, that the business might 
do itself some good by avoiding some 
things in such a measure that could 
prove to be unhappy. An obvious ex- 
ample is provision for annual policies 
all expiring at one time, as in Massa- 
chusetts, Dec. 31. Certainly, if there 
were a compulsory law, the business 
would hope to avoid the horrible labor 
pains of that. Also, annual policies 
would affect specialty companies that 
write six month contracts. Presently 
so called conference companies are 
studying the advisability of going to a 
six month policy. 

What the business hopes is that the 
governor has an open mind on the sub- 
ject and that he can be persuaded to 
reverse himself and take another 
course. Obviously, however, Mr. Dewey 
and other state government officials 
are not as fearful of compulsory as is 
the business. After all, insurance is 
required of taxicabs, buses, trucks, 
and, latterly, of minor operators and 
owners of motor vehicles. 

The New York Times did not express 
much opinion on Governor Dewey’s 
recommendation, editorially, but ‘the 
New York Herald Tribune said that 
it “seems only elementary reason—that 
no one should be allowed to enter the 
highways with a machine capable of 
killing people and wrecking property 
unless fully able to answer for dam- 
ages... It is a ridiculous assumption 
that the person behind the wheel of a 
jalopy or juggernaut has to have at 
least one accident before the state 
interests itself.” It admits, however, 
that compulsory “will not get rid of 
the bad drivers, and neither will it 
bring any swift reduction of the high 
rates which are caused by inflation and 
claim-consciousness as well as incom- 
petence and recklessness on the road.” 

The Herald Tribune comments, “this 
newspaper is quite confident that Gov- 
ernor Dewey can hold the fort for priv- 
ate enterprise .. . The main idea is 
highway safety. Compulsory insurance, 
along with stricter demands on the 
quality of cars and drivers alike, will 
make a great contribution. New York 





should lead the way for other states.” 

Insurance men claim of course that 
rates will go up under compulsory, the 
question of negligence is apt to dis- 
appear entirely, that there will be more 
bad risks for the business to absorb— 
in Massachusetts the assigned risk plan 
(200% loss ratio) is strictly for the 
purpose of certifying the risks without 
underwriting. Under compulsory there ge 
will be no classifications. 

a * » 

Mutual Agents Assn. of New York 
state has issued a bulletin calling on 
all members to fight the compulsory 
automobile proposal and support the 
alternative measures, which will be in- 
troduced, for unsatisfied judgment 
fund and impoundment. President 
Frank E. Wigg of White Plains is urg- 
ing members to get in touch with state 
legislators at once to point out the 
evils of mandatory insurance and state 
control 

“With our eyes closed and our ears 
shut, we are against any form of man- 
datory insurance,” he stated, but only 
an affirmative program will do. The ~ 
business must assume full responsibil- 
ity for the present dilemma, he said, 
and that includes agents. It has per- 
mitted itself to become the whipping 
boy for any group that wishes to cham- 
pion a cause, no matter how far 
fetched. It has been apathetic and in- 
different. 

He called a special executive com- 
mittee meeting for Jan. 9 to outline 
a more extensive program of opposi- 
tion to compulsory. 





Texans Plan Casualty 
Meets for Two Cities 


Texas Assn. of Insurance Agents will 
conduct January 12 and 13 casualty 
and surety meetings at Dallas and 
Houston respectively. Joe E. Vincent, 
Bryan, chairman of the casualty in- 
surance committee will be in charge. 

The program will be the same in 
both cities. James L. Randell, Wichita 
Falls, Texas president, will open the 
meetings, and Garland E. Smith, cas- 
ualty insurance commissioner, will 
give a talk on “Legislative Trends in 
Workmen’s Compensation Insurance.” 
John M. Campbell, St. Paul-Mercury 
Indemnity, will discuss “Errors and 
Omissions Insurance.” In the afternoon 


speakers will be A. W. Penn of the pay 


Texas department, on “Bonds - Con- 
tract and Fidelity;’’ Don Squibb, man- 
ager of Texas Automobile Insurance 
Service Office, on “Automobile Insur- 
ance - Assigned Risk Plan,” and John 
H. Kerr, Assistant Agency Director of 
Maryland Casualty, on ‘“Comprehen- 
sive General Liability.” 





Hear School Superinendent 


Mrs. Margaret A. Huff, superintend- 
ent of Gumbert School for Girls, ad- 
dressed the Jan. 5 meeting of the Pitts- 
burgh Assn. of A. & H. Underwriters 





Dorsey Now President 

Frank F. Dorsey, who is vice-presi- } 
dent of U.S.F. & G., has been elected 
president of Fidelity & Guaranty In- 
surance Underwriters, Inc., succeeding 
Harry F. Ogden, who has retired. Sam 
G. Browning, who is an assistant vice- 
president of U.S.F. & G., becomes vice- 
president-secretary of F. & G.I.U.I. 





Douglas F. Doby, whose appointment 
as special agent in the Mountain States 
for New Hampsihire Fire was an- 
nounced last week, was _ incorrectly 
identified as W. F. Doby. 
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FIRE * AUTOMOBILE + MARINE + CASUALTY + SURETY 
REINSURANCE 


Head Office: 401 California Street, San Francisco 20, California 
Departmental Offices: New York * Chicago * Boston 
Atlanta * Los Angeles « Seattle 
FIREMAN’S FUND INSURANCE COMPANY 
HOME FIRE & MARINE INSURANCE COMPANY 


FIREMAN’S FUND INDEMNITY COMPANY 
WESTERN NATIONAL INSURANCE COMPANY 


Wuar makes a better insurance agent? We 
think the answer is “delivered” service—a proven 
record of continuing to give his clients the best 
insurance coverage, planned for individual needs 


and finances. 


Back of every successful agent is the “delivered” 
service of the companies he represents. That's 
why more than 17,000 top agents represent the 
companies of FIREMAN’S FUND GROUP. Our 
“delivered” service means better business oppor- 
tunities, new ideas, new markets and improved 
“know-how”, as well as competent, friendly help 
with your problems. Our new booklet, “Why 
Are You a Better Agent?”, tells what FIREMAN’S 
FUND “delivered” service can mean to your suc- 


cess. The coupon will bring you a free copy. 


Advertising Department, Fireman's Fund Group 


Please send me a copy of your booklet, 
“Why Are You a Better Agent?” 
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THAT AGENT OF 1853 CAN HELP YOU SELL INSURANCE 


Most people naturally respect 

age and stability in a company and 

The Home is putting its century of service 
and experience solidly behind you. What 
counts is not that we are 100 years old— 
but that you can offer your customers 

the benefits of that century of insurance. 
That’s why Home advertising is written 


from your standpoint. It’s your ad! 


* THE HOME* 
Snsuronce Company 


Home Office: 59 Maiden Lane, New York 8, N. Y. 
FIRE ° AUTOMOBILE - MARINE 


THE HOME INDEMNITY COMPANY 
Casualty Insurance - Fidelity and Surety Bonds 





THE ADVERTISEMENT ABOVE 
WILL APPEAR IN: 


More than 19 million readers 
will see your ad in February! 
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